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Travis County Green Party 
 

Travis County Green Party   

P.O.  Box 1580   

Austin, Texas 78767   

 

tel. 1 -888 -496 -8239  
info@traviscountygreens.org   

 

 

 

December 12, 2008   

 
Honorable Rosemary Lehmberg   

Travis County District Attorney   

Office of the District Attorney  
509 West 11th Street Suite # 1.100   

Austin, Texas 78701   

 

Dear District Attorney Lehmberg,   

 

This communication represents referral by the Travis County Green Party 
(TCGP) to your office of our request for investigation and appropriate action, 

including possible prosecution under governing federal and state   c ivil and 
criminal statutes of the issues raised in this letter and our attachments.  

 
Following is a brief chronology :  

In the Summer/Fall 2007 the Travis County Green Party (TCGP) responded to 
the concerns raised by The Gray Panthers of Austin (GP) and Aus tinites 

Lobbying for Municipal Accountability (ALMA) on the possible misuse of Federal 
housing funds by the City of Austin. At that time, in spite of their repeated 

questions to public officials, and appeals for investigation, GP and ALMA still 
had receive d no response or even acknowledgment to their inquiries.  
 

In Summer 2007, TCGP followed up with an inquiry to the Mayor of Austin, Will 

Wynn to no avail. After having had no response to their inquiries, including 
ones sent to certain City Council Members and to HousingWorks, ALMA 

requested an investigation to the US Attorney on September 14, 2007. The 
Travis County Green Party followed up with a similar appeal to the US Attorney 

on October 23, 2007 (To date, we have not received a response from the office 

of the US attorney regarding our referral for investigation of our questions 
relating to the City of Austinôs expenditure of Federal Housing funds.).  
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On a related matter, this past July -  September 2008, Ms. Allissa Chambers, a 

former client of one of t he Cityôs affordable housing loans, requested as a 
citizen, that the City of Austin refer for outside investigation to the US attorney 

information resulting from her travails with one of the Cityôs federally-funded 
housing programs*, which included a compl aint of forgery. Ms. Chambersô 

cited the following primary reasons for requesting an investigation:  
 

¶ Forgery : Ms. Chambersô signature was allegedly forged on at least one 
official municipal document; and   

¶ Unaccounted - for Federal housing grant money : funds  reserved in a 
municipally -managed escrow account and earmarked for Ms. Chambersô 

home were never applied to her home, although municipal fiscal records 
appear to imply otherwise.   

 

* For a more detailed description of Ms. Chambersô experience, you may refer 
to the ALMA website www.austinaccountabilityproject.com  click on ñAllissa Chambersô 

Storyò  
 

Ms. Chambers explains that although there has been some acknowledgment by 
the new City Manager and C ouncil Member, CM Marc Ott and CM Laura 

Morrison, there has been no report of the action requested, which was referral 
to the US attorneyôs office.   Ms. Chambers is alleging criminal activity and her 

appeal raises additional concerns with regard to financ ial, fiscal and fiduciary 
duty and patterns of practice.   A recent bond election also resulted in the 

granting of approximately $55 million in bond money to the City of Austin for 
the purposes of improving affordable housing initiatives (Mr. Smith, who may  

be contacted at 512.445.4129, has emphasized that his resignation from the 
HousingWorks Board and the position of HousingWorks treasurer, is in large 

part prompted by its lack of action on the criminal issues and related questions 

listed in Addendum B.).   

 

Additionally, Mr. Clint Smith of the Gray Panthers and HousingWorks is 
prepared to provide information as a key witness and has in fact already 

resigned from the HousingWorks Board of Directors, and the position of 
treasurer, as an expression of his seri ous reservations about the improprieties 

involved ï specifically the failure of HousingWorks to pursue effective 
accountability with the City of Austin on the concerns raised by Ms. 

Chambers.*   

 

The Green Party believes that tax dollars constitute a sacred  trust between the 
people and their government ï that the government will responsibly use those 

dollars to serve the citizens with integrity.   In the interest of fair and impartial 
administration of justice for all of us, and these being matters (i.e. pub lic 

integrity) that fall under the jurisdiction of the Travis County District Attorneyôs 

Office, the Travis County Green Party would like to request that your office 
initiate an investigation and prosecution, if warranted, in regards to the 

information pro vided by Ms. Chambers and all associated issues and questions. 

http://www.austinaccountabilityproject.com/
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Our referral as the Travis County Green Party represents our concerns for the 

Public with regard to unresponsiveness of public servants who may be failing to 
comply with the law, rules and regu lations that mandate their response in 

allegations of criminal activity ï especially for example Title 18 US code which 
requires action on such matters.   

 

Respectfully Yours,  
 
 
 

 

William J. Holloway, III   

Co-chair  

Travis County Green Party   

 

 

cc. Allissa C hambers, Clint Smith   
 

* Background info reflects extent of Smith's community involvement.   Please see the 

addendums.  
 

Addendum A:  Letter from Ms. Chambers to Travis County Green Party ï 30 of 

October, 2008   
 

Addendum B:  Recent Requests for investigation and/or referral 2007/ô08 

Letters to the U.S. Attorney:   
 

a.   2007/ô08 Letters to the U.S. Attorney 
i.  September 14, 2007, From Austinites Lobbying for Municipal 

Accountability (ALMA)  

ii.  October 23, 2007, From Travis County Green Party (TCGP)  
iii.  March 19, 2008, From  Austinites Lobbying for Municipal Accountability 

(ALMA)  
 

b.   Requests to the City of Austin for referral of investigation by the DoJ:  
i.  August 22, 2008, From Allissa Chambers  
ii.  August 25, 2008 From Clint Smith  
iii.  September 23, 2008, From Allissa Chambers  

 
Addend um C : Correspondence from Clint Smith and /or Gray Panthers to:  
 

¶ Travis County Judge Sam Biscoe (September 11, 2008 & June 22, 2007);  
¶ City of Austin Auditor Steve Morgan (September 10, 2008);  

¶ City Manager Marc Ott (August 25 -  September 10, 2008);  
¶ Counc il Member Laura Morrison (August 25 -  September 10, 2008  

 

Attachments:  Refer to Ms. Chambersô October 30, 2008 letter to TCGP for 

description of other attachments   
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2. Addendum A:          pp. 8-10 

 
Letter  October 30, 2008 

 

From:   Allissa Chambers 

To:  Travis County Green Party 
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1702 East 17th Street 
Austin, Texas 78702 

wyldcraft@sbcglobal.net 
 

 
 
October 30, 2008 
 
 
Travis County Green Party 
P.O. Box 1580 
Austin, Texas 78767 
info@traviscountygreens.org 
 
Attn:  William J. Holloway, Co-chair  
 
Subject:  Request Criminal Referral to the District Attorney of Travis County for 
investigation re: 

¶ Forgery and related questions of violation of criminal statutes 

¶ Possible misuse of federal housing funds 

¶ Questionable use of affordable housing bond funds 
 
 
 

Dear Mr. Holloway: 
 
The purpose of this communication, in accordance with our earlier discussions, is to 
forward to you as co-chair of the Travis County Green Party, the attachments which 
reflect concerns that I have recently referred - as an individual, to City of Austin 
Officials: and which include the attachments and information referred to below (To their 
credit, both the new City manager and council member, CM Marc Ott and CM Laura 
Morrison, both at least acknowledged the questions of criminal conduct that were 
reported to them and which the file reflects; however, they have not responded on my 
request for referral of the information to the US attorney - as required by Title 18 of 
the United States code.).   
 
Additionally, thank you for your earlier involvement and representation on my behalf 
with respect to issues and questions raised by our neighborhood coalition and reflected 
in the attachments; i.e. my letter and attachments of September 14, 2007 to the US 
attorneyôs office in connection with possible violations of criminal statutes by City of 
Austin officials and/or their representatives.  
 

As agreed in recent discussions, this is a Citizenôs Formal Request 

(C.F.R.) that the Travis County Green Party refer the attached 
information on my behalf, including all issu es and questions to the 

Travis County District Attorney, Rosemary Lehmberg with your 
request for review, investigation and possible prosecution (if and/or 

as warranted) under governing criminal and civil statutes.  
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Upon request, additional information related to these issues is available that will 
substantiate the questions and issues raised in all of the attached.  
 
Sincerely, 
 
 
Allissa Chambers 
wyldcraft@sbcglobal.net 
 
 
 
 
cc. Clint Smith 
 
 
 
 
Attachments: 
 
1) Recent Requests for investigation and/or referral 2007/ô08 Letters to the U.S. Attorney: 
 

a. 2007/ô08 Letters to the U.S. Attorney: 
 

 September 14, 2007              From Austinites Lobbying for Municipal Accountability (ALMA) 
 October 23, 2007              From Travis County Green Party (TCGP) 
 March 19, 2008              From Austinites Lobbying for Municipal Accountability (ALMA) 

 
b. Requests to the City of Austin for referral of investigation by the DoJ: 
 

 August 22, 2008   From Allissa Chambers 
 August 25, 2008   From Clint Smith 
 September 23, 2008    From Allissa Chambers 

 
2) Correspondence between Clint Smith / Gray Panthers; & Travis County / City of Austin Officials: 
 

¶ Travis County Judge Sam Biscoe (September 11, 2008 & June 22, 2007);   

¶ City of Austin Auditor Steve Morgan (September 10, 2008); 

¶ City Manager Marc Ott (August 25 - September 10, 2008);  

¶ Council Member Laura Morrison (August 25 - September 10, 2008 

 
3) Supporting Testimony / Documentation (including actions / questions of criminal nature) 

¶ Personal Narrative ï Chambersô Project re. CoA practices 

¶ Reference List re. Supporting Testimony / Documentation 

¶ Personal Narratives ï a sampling of other CoA housing loan clients and/or independent builders 

¶ Summary and Comparative Analysis ï Comprehensive List of Personal Narratives 
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3. ADDENDUM B              pp. 11-21 
ï Recent Requests for investigation &/or referral:                                                         

  
a. 2007/ô08 Letters to the U.S. Attorney:                      p. 12 

 

i. September 14, 2007          From Austinites Lobbying for Municipal Accountability (ALMA)  

 

ii.  October 23, 2007            From Travis County Green Party (TCGP) 

 

iii.  March 19, 2008            From Austinites Lobbying for Municipal Accountability (ALMA)  

 

 
b. Requests to the City of Austin for referral of investigation by the DoJ:     p. 16 

 

i. August 22, 2008  From Allissa Chambers 

 

ii.  August 25, 2008  From Clint Smith 

 

iii.  September 23, 2008 From Allissa Chambers 
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ADDENDUM B Section ñaò                                               
ï Recent Requests for investigation &/or referral:   

 

a. 2007/ô08 Letters to the U.S. Attorney:             pp. 12-15 

 
i. September 14, 2007   From Austinites Lobbying for Municipal Accountability (ALMA) 

 

ii.  October 23, 2007   From Travis County Green Party (TCGP) 

 

iii.  March 19, 2008   From Austinites Lobbying for Municipal Accountability (ALMA)  



 

______________________________________________________________ 
 

Page 14 of 156 
 

Friday, September 14, 2007 

 

Honorable Johnny Sutton  

United States Attorney  for the Western District of Texas 

816 Congress Avenue, Suite 1000 

Austin, Texas 78701 

 

Attn:  Mr. Anthony Brown, Chief 

 

RE: Questionable Use of Federal Housing Funds by CoA Officials & related Issues 

 

Dear Mr.  Sutton: 
 

The purpose of this letter (w/attachments) is to exercise the right and duty of a Citizen and taxpayer within the 

jurisdictions of the City of Austin and Travis County, Texas, to raise specific questions regarding conduct of Public 

Officials (elected & appointed) on their legal/fiduciary responsibilities in expenditure of Federal funds.  
 
Briefly, as background:  Austinites Lobbying for  Municipal Accountability (A.L.M.A.), group of 

neighborhood and community  residents, a number with membership in & represented by the Gray Panthersô 

organization of Austin,  have for several years been raising questions (reflected in the attachments) about CoAôs 

documented misuse of Federal housing funds, especially óminority  rehabilitation contractingô areas, but being 

óstonewalledô.   (In fact, similar issues were considered by a Travis grand jury some years back, but we know of no 

report(s).                     
 
Specifically, as the attachments reflect (and to which CoA has refused to respond to either Gray Panthers or 

HousingWorks), we have specifically (officially)  raised questions in the attached 5 Apr ô07 communication  to 

Members of the Austin City  Council ï as individuals & a group - with respect to possible fraud, forgery and 

similar/related apparent violations of civil  and criminal statutes. As of todays date, we have received neither an 

 acknowledgement  nor reply of any kind from  these Public Officials to allegations of possible criminal conduct. 
 
It is with disappointment in our inability to achieve response from Local Public Officials, especially on serious 

questions of possible mis/mal/nonfeasance, -  i.e.,  their  failure/refusal to act on reports of possible criminal conduct, 

that we now request appropriate inquiry be initiated by the U.S. Attorneyôs Office into these matters.  

 

Sincerely,  

 

 

Allissa  Chambers, 

A.L.M.A.      
 

                                                                                                                                   

**  Travis County DA Ronnie Earleôs office:  despite investigation/grand jury proceedings, no action resulted.   

 

ATTACHMENTS:   
- April 05, 2007 Letter (w/ attachments) to Council Member Mike Martinez 

- 03/29/2007 Gray Panthers 

- 03/29/07 Housing Works 
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Travis County Green Party 

 

P. O. Box 1580  

Austin, TX 78767  

 

tel. 1 -888 -496 -8239  

e-mail: info@traviscountygreens.org  

 

 

October 23, 2007  

 

The Honorable Johnny Sutton  

United States Attorney  

Western District of Texas  

816 Congress Avenue  

Suite 1000  

Austin, Texas 78701  

 

Attn :  Anthony Brown, Chief  

 

Re:  Possible misuse of public funds by the City of Austin  

 

Dear Mr. Sutton,  

 

Earlier this year, The Gray Panthers of Austin (GP) and Austinites Lobbying for Municipal 

Accountability (ALMA), both of Austin and Travis County, contacte d the Travis County Green 

Party (traviscountygreens.org) to advocate on their behalf regarding concerns about the 

City of Austin's expenditure of Federal housing funds. GP and ALMA have been raising 

questions regarding the city's possible misuse of such fu nds, through advocacy and 

numerous appeals for investigation or even acknowledgment of ALMA's and GP's concerns. 

To date, no public official has responded to their concerns. On September 14 of this year, 

ALMA appealed to you to help us find a way forward w ith their concerns. Their letter and 

attending material are attached.  

 

The Travis County Green Party shares the concerns raised by GP and ALMA, especially now 

that a recent bond election has resulted in the granting of approximately $55 million in bond 

mon ey to the City of Austin for the purposes of supporting, improving, and expanding 

affordable housing options in the city. The Green Party believes that tax dollars should be 

the most carefully spent dollars in the country. They constitute a sacred trust be tween the 

people and their government --  that the government will responsibly use those dollars to 

serve the citizens with integrity.  

 

In the interest of fair and impartial administration of justice for all of us, we would like to 

request that your office initiate an investigation into ALMA's, GP's, and our concerns.  

 

Respectfully Yours,  

 

 

William J. Holloway, III  

Chairperson  

Travis County Green Party



 

______________________________________________________________ 
 

Page 16 of 156 
 

Austinites  Lobbying for Municipal  Accountability  

Allissa Chambers 

3000 Trail of the Madrones 

Austin, Texas 78746 

512.732.7399 
 

Wednesday, March 19, 2008 
 

 

Honorable Johnny Sutton  

United States Attorney  for the Western District of Texas 

816 Congress Avenue, Suite 1000 

Austin, Texas 78701 
 

Attn:  Mr. Anthony Brown, Chief 
 

RE:   Follow up regarding 09/14/2007 request for investigation -- Questionable Use of  

Federal Housing Funds by City of Austin Officials & related Issues 
 

 

Dear Mr. Sutton: 
 

The purpose of this letter is to follow up with regard to my September 14, 2007 request for investigation (attached 

below), and to provide additional information.   I have not received a response pursuant to the questions of possible 

criminal activity.   
 

Questions of fraud, waste and mismanagement, including documentation of shoddy electrical and other code-

related work, and allegations of forgery still remain unanswered.  Complaints by previous housing program participants 

and questions raised by other social advocacy groups remain unresolved. 
 

The City of Austin intends to implement additional taxpayer funds for affordable housing programs; therefore, it 

is imperative that the above questions be thoroughly investigated.  Taxpayers have a right to know whether public 

officials will manage public funds appropriately. The health and safety of past and future housing program 

participants depends on an investigation and its outcome.  If questions remain unresolved, if public officials remain 

unaccountable, and if past and future practices continue to go unchecked, then families and children could be exposed to 

potential health and safety risks without their knowing.  Fraud and forgery with regard to the use of Federal funds is a 

question that taxpayers deserve an answer.  
 

The attached documents include testimony under oath, a forged municipal document, and other supporting 

evidence that raise questions of misuse of federal funds, obfuscation of evidence, altered survey reports, and possible 

perjury by the City of Austin and its associates.  Additionally, a district judge at one time seriously considered referral to 

the District Att orney for possible perjury involving the cityôs contractorôs attorney and a municipal official.   
 

I hope you will find this information helpful in pursuing an investigation.  Should you have any 

questions please feel free to contact me. 
 

Very Sincerely, 
 

 

Allissa Chambers, President, Austinites Lobbying for Municipal Accountability 
 

Attachments: 

Forged municipal document (compared to one that is not forged) 

Deposition excerpts of municipal officials, municipal contractor and expert witnesses 

Loan servicing documents 

Other official documents 

Program participant complaints (there are other complaints in addition to the ones included) 

Chambersô experience 
 

cc: Gray Panthers of Austin,  Travis County Green Party
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ADDENDUM B Section ñbò                                               
ï Recent Requests for investigation &/or referral:   

 

b. Requests to the City of Austin for referral of investigation by the DoJ: 

 pp.16-21 

 
i. August 22, 2008  From Allissa Chambers 

 

ii.  August 25, 2008  From Clint Smith 

 

iii.  September 23, 2008  From Allissa Chambers 
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Allissa Chambers 

1702 East 17
th
 Street 

Austin, Texas 78702 

512.732.7399 
 

Marc Ott, Manager City of Austin 

City Hall, 3
rd

 Floor 

301 West 2
nd

 Street 

Austin, Texas 78701 

 

Subject:  

¶ Update Lead Smart Program application status; 

¶ Reqest external investigation re. possible misuse of Federal housing funds, forgery, fraud 

 

 

Friday August 22, 2008 

 

 

Dear Mr. Ott: 

 

The purpose of this letter is to update you with regard to my application to the LeadSmart program and 

to follow up per my August 10 letter to you and my August 10 request of Council Member Morrison for 

feedback by the end of this month regarding my familyôs situation and the other questions that I have 

raised.  Since Council Member Morrison and you have the same information, and since Council 

Member Morrison has been in communication with you about this matter, I hope to receive some 

information from the two of you.  

 

Per my recent Lead Smart application I received a letter dated August 14, 2008 from Neighborhood 

Housing and Community Development (NHCD) Director Margaret Shaw.  Although Ms. Shaw copied 

you and Council Member Morrison, I noticed that Ms. Shaw overlooked including a cc to the Gray 

Panthers.   To save you time and as a courtesy, I have forwarded a copy of Ms. Shawôs 08/14/2008 letter 

to the Gray Panthers. 

 

Although it was not initially mentioned to me, I was later informed by Ms. Tabitha Simmons that 

additional requirements are expected of recipients of the LeadSmart program, including that I may not 

sell my home and that I must live in my home for an additional 3 years.  

 

Ms. Shawôs opening paragraph says "The City shares your (Ms. Chambersô) desire to ensure that you 

(Ms. Chambers) and your (Ms. Chambersô) family are protected from the hazards of lead-based paint." 
 

Ms. Shaw also explains that ñafter we (the City) have completed and cleared 70 unitsò, then I will be 

the ñfirst applicant on the waiting listò, and that they will contact me when they are able to serve me 

and my family.  
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My question is: 
 
If the City truly does share my desire to ensure that my family and I are protected from 
the hazards of lead-based paint;   
 
¶ and Since the City has had knowledge for virtually a decade that portions of my home were/are 

classified as  hazardous waste from lead paint dust concentrations; 

¶ and Since this contamination was caused by the questionable workmanship of a City contractor at 
my home;  

¶ and Since the City has had knowledge of my sonôs neurological and academic challenges for 
several years; 

 
¶ Then Why:  
 

- Why doesnôt the City just clean up its mess? 
 
- Why hasnôt the City cleaned up its mess yet? 

 
- Why did the City require, under threat of foreclosure, that my then young child 

and I reside in a home for 6+ years that was classified as containing hazardous 
waste? ï The City had in its possession at least as early as 1999, lab reports by a licensed 

lead inspector reflecting that my home contained dangerous levels of lead paint dust; and that 
the integrity of the homeôs paint had been compromised by the contractorôs sanding. 

 
- Why instead is the City now imposing NEW requirements upon me? ï a homeowner 
who was victimized by the Cityôs housing program; and who has already served 6+ 
years of her time to the City for a Federal housing rehab loan that the City failed to ever 
deliver on? 

 
Mr. Ott, this is one example of the type of things that I have been talking about.  This is not only about 

the lead issue.  Accordingly, please consider this a formal & official Citizen Request to you - in 

your Public Official capacity as City Manager of Austin to immediately request an 

inquiry by the US Department of Justice into the violations of governing criminal 

statutes of the US Government in connection with my charge of forgery of official 

document & improper use of Federal funds.   I have received no response to my April 2007 

inquiry initially sent to Council Member Martinez.  
 

Additionally, if it is of any relevance, I have provided, as an attachment, some historical information / 

articles with regard to the City of Austinôs contracting programs.    
 

Mr. Ott, thank you for your consideration.  I look forward to hearing from you and Council Member 

Morrison soon.  Please refer to page 3 for a list and description of the attachments. 
 

 

Sincerely, 

 

Allissa Chambers 
512.732.7399 

1702 E. 17
th
 St. 78702 
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attachments: 

1. August 14, 2008 letter to Allissa Chambers from NHCD Director Margaret Shaw 

2. historical information / articles with regard to the City of Austinôs contracting programs    

3. April 07 & March 19, 2008 email to Council Member Jennifer Kim from Allissa Chambers 

4. April 5, 2007 email to Council Member Martinez from Allissa Chambers 

5. Austin American Statesman Article(s): November 2, 2007 by Sarah Coppola  

¶ ñHilgers elaborates on F.B.I. inquiryò;  

¶ ñF.B.I. interviews Housing Directorò 

 

6. Depostion Candelario (ñCandyò) Moreno pp. 119-120 

¶ Claims that David Montoya authorized payment for work that was not done 

 

7. Deposition David Montoya pp. 109-115; 

¶ Cannot explain why his signature and title appears on a CoA authorization form for Ms. Chambersô project 3 months 

after he was removed from the job. 

¶ Claims CoA told him to sign a form although he was not assigned to the job. 

 

8. ** Deposition Christopher Gonzales pp. 106-107; p. 108 lines 1-11 & line 19; pp. 114-115; p. 120; p.121 lines 8-10:  

¶ ñTheyôre watching, donôt rock the boat, donôt make trouble because people are looking at this.ò. 

¶ ** Names are mentioned 

 

cc. Council Member Laura Morrison via U.S. postage; Gray Panthers and Travis County Green Party via email 
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From:    Clint Smith [mailto: hitt80@yahoo.com  ]  

Sent:    Monday, August 25, 2008 8:28 AM 

To:      marc.ott@ci.austin.tx.usCc: graypanthers@grandecom.net ; cleanair999@yahoo.com; 

bill.holloway@gmail.com ; wyldcraft@sbcglobal.net 

Subject:   Official Referral to DoJ of Ms A. Chambers' questions re violations of Federal (criminal) 

statutes 

  
ATTN; Mr. Marc Ott,  

MANAGER,   City of Austin, Texas                                                                                                      

 

Dear Mr. Ott:                                                                                             
 

On behalf of the Gray Panther organization & our Coalition allies in support of Public Interest 

matters,  the purpose of this communication is to request your immediate referral for 

investigation to the US Department of Justice &/or other Federal agencies w/jurisdiction, the 

issues raised by Ms Chambers in her letter of 22 Aug 08 to you (attached), & which we understand 

is being hand-carried to you. 
 

Specific provisions of Title 18 of the United States Code of course REQUIRE that Public Officials 

take prompt and immediate action on matters of the kind, degree & serious nature reflected in Ms 

Chambers communication (i.e, forgery, fraud,etc).  
                                                                               

Thank you & Regards,                                                      

 

Clint Smith , Convener 
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RE: CM Morrison Followup re. Request for referral to the DoJ 
Tuesday, September 23, 2008 4:02 PM 
From: "Allissa Chambers" <wyldcraft@sbcglobal.net> 
To: "Morrison, Laura" <Laura.Morrison@ci.austin.tx.us>, arc.Ott@ci.austin.tx.us 
Cc: graypanthers@grandecom.net 
 
Laura Morrison 
Member, City Council 
Austin, Texas 
 
Dear Council Member Morrison: 
 
Thank you for your note this morning.  Also, I wanted to let you know that this afternoon I received a 
phone call from the acting assistant City Manager Mr. David Lurie.  While I appreciate his 
communication, I want to be sure that it is clearly understood that the questions that I have raised 
before in previous correspondence (either as an individual or on behalf of members of A.L.M.A.) remain 
unanswered.  For example, some questions which remain unanswered and which are the basis for why 
I am requesting an investigation by a third party deal with questions of: 
 
1) Forgery; 
 
2) City council authorizing no less than $177K to suppress my legal claims; 
 
3) A court ruling for breach of contract against the municipal contractor for abandonment of project (yet 
Mr. Lurie claims municipal records reflect the project was completed). 
 
4) City continuing to award the contractor projects in spite of AHFC's criteria for debarment; 
 
5) Misuse of Federal Housing Funds; 
 
6) City inspectors alleging to pass code-related work that was still a fire hazard 
 
Council Member Morrison, these are examples of questions that remain unanswered and are the basis 
for an objective third party investigation. 
 
I want it clearly understood again that we ask for and expect an outside investigation.  When? and at 
what point will you have referred these matters to the office of the US Attorney? 
 
I appreciate your attentiveness to the serious and substantive information that I've already provided. 
 
Cordially, 
Allissa Chambers 
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4. ADDENDUM C ï Correspondence:             pp. 22-26        

June 22, 2007; & August 25, 2008 ï September 11, 2008                                           

  
From: Clint Smith &/or Gray Panthers  
 

To:  ¶    Travis County Judge Sam Biscoe (September 11, 2008) 

¶ City of Austin Auditor Steve Morgan (September 10, 2008) 

¶ City Manager Marc Ott (August 25 - September 10, 2008)  

¶ Council Member Laura Morrison (August 25 - September 10, 2008)  

¶ Travis County Judge Sam Biscoe (June 22, 2007) 
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From:  graypanthers [mailto:graypanthers@grandecom.net]  

Sent: Thursday, September 11, 2008 9:06 AM  

To: ' sam.biscoe@co.travis.tx.us ' 

Subject: re Official Referral of Chambers'/McCart Questions 

  
 

Judge Biscoe, FYI, per earlier memo. 
 

 

Susan, 

Let me know what your assessment is of these concerns and what our approach should be.  Thank you. 
  
Steve 
 

 

From:  graypanthers [mailto:graypanthers@grandecom.net] 

Sent: Wednesday, September 10, 2008 1:23 PM 

To: Morgan, Steve 

Cc: Morrison, Laura; Ott, Marc; hitt80@yahoo.com; graypanthers@grandecom.net 

Subject: re Official Referral of Chambers' Questions/File: fwd'ing Supplemental Information 

 
Mr. Steve Morgan                                                                                                                                                                                                                                                                                   

Director,  Audits & Oversight                                                                                                                                                                                                                                                                

City of Austin                                                                                                                                                                                                                                                                                                

                                                                                                                                                                                                                                                                                                                 

Dear Mr. Morgan:                                                                                                                                                                                                                                                                                         

 

This is to advise we have available  to you information from Gray Panther files  to 

supplement/complement that forwarded  by CM Morrison on 28 August (below) in connection with 

issues raised by Ms Allissa Chambers, a Member of this Organization.  

 

Although Ms Chambers has specifically requested referral to the Office of the US Attorney, we offer 

for your review substantial data on this and similar cases - which appear to represent patterns/practices 

of violations of governing civil/criminal* statutes & relevant fiscal* requirements.    

                                                                                                                                                                                                                                                                                                               

We appreciate your important role & involvement in matters referred to you for review, &ôll be glad to 

provide information on other cases referred to - - upon your request/as needed.  

 

Regards,    

                                                                                                                                                                                                                                                                                                

Clint Smith, Convener,                                                                                                                                                                                                                                                                           

G/Panthers/AUS 

                                                                                                                                                                                                                                                                                                  

*Such may more properly fall under jurisdiction of TC/ DAôs Office.        

** Re Fiduciary provisions of OMB  Circular A -133 re Federal Audits of State/Local Govôts/NonProfits 
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From:  Ott, Marc [mailto:Marc.Ott@ci.austin.tx.us]  

Sent: Thursday, August 28, 2008 9:04 PMTo: Morrison, Laura  

Cc: graypanthers@grandecom.net ; Morgan, Steve 

Subject: Re: Official Referral to DoJ of Ms A. Chambers' questions re violations of Federal (criminal) statutes 

  

Need to follow up with staff. Will get back to you asap. 

 

 

From: Morrison, Laura  

To: Ott, Marc Cc: ' graypanthers@grandecom.net ' ; Morgan, Steve 

Sent: Thu Aug 28 12:50:06 2008 

Subject: FW: Official Referral to DoJ of Ms A. Chambers' questions re violations of Federal (criminal) statutes 

 

Marc, 

  

I understand that you have received queries regarding this issue and if I recall properly, you responded that you 

would work with staff to look into it.  Could you please confirm that I recall correctly and let me know what 

timeline you foresee in terms of being able to respond? 

  

As this appears to be a question of propriety, I am ccôing our City Auditor for his information. 

  

Thank you, 

Laura 

  

 

From:  graypanthers [mailto: graypanthers@grandecom.net ]  

Sent: Tuesday, August 26, 2008 7:11 AM 

To: Morrison, Laura  

Cc: Ott, Marc; cleanair999@yahoo.com; bill.holloway@gmail.com ; wyldcraft@sbcglobal.ne t 

Subject: Official Referral to DoJ of Ms A. Chambers' questions re violations of Federal (criminal) statutes 

  

Hon. Laura Morrison Member, 

City Council Austin, Texas 

 

Dear CM Morrison: 

 

The purpose of this communication is to bring to your Official attention (as 
Member, City Council of Austin), and request you assure/assist in immediate 

action** to refe r to the US Department of Justice/other Federal authorities 
having jurisdiction, attached communication(s) of 25 Aug ô08 to Mr. Marc Ott, 

City Manager of Austin.  
 
Thanks, with regards,  

 
Clint Smith, Convener,  

Gray Panthers of Austin/& TX  
 
** The Gray Pan thersô, with Coalition partners, appreciates the dedication & 

commitment to integrity & the Public Interest that you and Mr. Ott have 



 

______________________________________________________________ 
 

Page 26 of 156 
 

demonstrated.  

 

From:  Clint Smith [mailto: hitt80@yahoo.com ]  

Sent: Monday, August 25, 2008 8:28 AM 

To: marc.ott@ci.austin.tx.us  

Cc: graypanthers@grandecom.net; cleanair999@yahoo.com; bill.holloway@gmail.com ; 

wyldcraft@sbcglobal.ne t 

Subject: Official Referral to DoJ of Ms A. Chambers' questions re violations of Federal (criminal) 

statutes 

 

ATTN; Mr. Marc Ott, 

Manager, 

 

City of Austin, Texas 

 

Dear Mr. Ott: 

 

On behalf of the Gray Panther organization & our Coalition allies in support of Public Interest matters, 

the purpose of this communication is to request your immediate referral for investigation to the US 

Department of Justice &/or other Federal agencies w/jurisdiction, the issues raised by Ms Chambers in 

her letter of 22 Aug 08 to you (attached), & which we understand is being hand-carried to you. 

 

Specific provisions of Title 18 of the United States Code of course REQUIRE that Public Officials take 

prompt and immediate action on matters of the kind, degree & serious nature reflected in Ms Chambers 

communication (i.e, forgery, fraud,etc).  

                                                                                                                                                             

Thank you & Regards,                                                                                                                           

                                                                                                                                                    

Clint Smith , 

Convener,                                                                                                                                                       

                                                                                                                       

Gray Panthers of Austin/& TX 

  

 

 



 

______________________________________________________________ 

 

Page 27 of 156 

From:  Clint Smith <hitt80@yahoo.com> 

Subject: Hon. Judge Biscoe: FYI update re '07 issues brought to your (personal) att'n... 

To: sam.biscoe@co.travis.tx.us 

Date: Thursday, September 11, 2008, 8:57 AM 

 

 

Appreciated your time several mos ago in 3 meetings re a situation outlined in my e-comm 

of 22 June '07 (below), Judge Biscoe.  Unfortunately, situation(s) brought to your att'n by 

the 2 ladies (Ms Chambers/McCart, on INTERRELATED issues re CoA  AND T/County) 

were NOT resolved - & now @ stage reflected in LAST para below*.  

 

Regards, Clint Smith  

                                                                                                                              

*You recall PURPOSE they gave in meeting w/you - as key/top Public Official in TC (& 

w/degree of jurisdiction over CoA) - was their inability to get straight answers & 

clarification from TC OR CoA officials on jurisdictional decisions adverse to them. <FYI, 

save time I'll fwd communications sent to CoA re that & issues @ TC level.>  

 

Clint Smith <hitt80@yahoo.com> wrote: 

Date: Fri, 22 Jun 2007 07:47:22 -0700 (PDT) 

From:  Clint Smith <hitt80@yahoo.com> 

Subject: re  20 June meeting w/Bill  Holloway, TCGP & myself 

To: sam.biscoe@co.travis.tx.us 

 

Judge Biscoe: per earlier, here's brief additional backup on the file Bill Holloway fwd'd to your office 

re questions of civil liberties abuses in TC:  

                                                                                                                           

Austin G. Panthers agreed some 3 years ago to communicate w/Travis County  Sheriff's Dept on behalf of Ms 

Joyce McCart/Allissa Chambers -  two of our members - essentially w/regard to what in the ladies' opinion 

was/is failure/refusal of Sheriff's deputies in "protecting their civil liberties" when called upon several times in 

connection w/disputes w/neighbors - esp alleged assault!(As the file reflects, we <I personally>, sought - w/o 

much success to resolve this w/TCSD.)     
                                                                                                                         

More recently, & as the situation seemed to worsen (locale is in the West Lake Hills area),  Ms 

McCart/Chambers have asked for Travis County Green Party intervention "with higher level authorities" - 

citing, for example, recent news items re the upcoming U.S. Justice Dept review of City of Austin public safety 

issues.  In response, when Mr. Holloway approached Gray Panthers for backup info, I suggested an agreement 

to jointly consult w/you instead! 
                                                                                                                                        

I personally view overall/basic questions to be resolved as: (1) Complainants' experiences w/TCSD; & 

(2) several 'underlying issues' relating to property line/easement controversies w/neighbors  - but re which the 

complainants insist they're victims of "arbitrary & capricious treatment" & consistently adverse (to them) 

application of 'double-standards' by TC officials.   
                                                                                                                           

FYI & bottomline, on this - my suggested approach would be simply to consider appropriate member(s) of your 

TC staff to agree to meet w/Ms McCart/Chambers, & report back to you. <My concern's that w/o this or some 

similar response (i.e., that'll both provide feedback to you on a complex situation (minimizing potentially 

explosive consequences - given the parties involved - & giving TCGP alternatives to 'calling in the Feds') a few 

'resolvable' issues very well may become 'troublesome'.>  
 

Regards & hope this is helpful.    
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5. Addendum D            pp. 27-115  

ï Supportive Background Data; Chambersô Project:                                            
 

RE: Loan  #79090125 re.   CoA housing program;   1702 E. 17
th
 St. 78702 

HUD Complaint # HL -02-00075-C  

               Cause #97-08030 53rd District Court Travis County, Texas                                                         
 

 

a. Timeline General:                                       p. 28   
   ï Chronology (1994-2008) ï 2 pages    

 

b. Personal Narrative ï  Chambersô Project         p. 31 
    ï Re. practices of the City of Austin ï i.e.:           

 

Á forgery;  

Á possible fraud 

Á unaccounted-for Federal housing grant money 

Á lack of accountability (of contractors; programs; inspectors) by CoA / AHFC 
 

 

c. Supporting Testimony / Documentation re. Chambersô Project:     pp. 49-115 
 

i. Contract (portion of) ï 3-party between:                p. 50 
¶ Borrowers:    Tracee Chambers and Allissa Chambers 

¶ CoA contractor:   Valdez Remodeling 

¶ Managing Party & Trustee:  City of Austin; Bill Cook (AHFC)  

 

ii. Requirements, Guidelines & Process ï AHFC Loan Programs:   p. 61 
 

¶ Austin  Housing Finance Corporation  (AHFC) Homebuilder /  Contractor Registration Requirements 
 

¶ Single Family Loan Program Process Checklist 

 

iii.  Court Ruling:   Breach of Contract for Abandonment of Project   p. 73 

 

iv. Forgery:             p. 76 
 

¶ copy of municipal document reflecting a forged signature of Ms. Chambers 
  

¶ copy of Ms. Chambersô actual signature during the same era (for the purposes of comparison) 

 

v. Timeline Detailed:  Chronology (1994 ï 2008) ï 19 pages       p. 80 

 

vi. Reference List:  Testimony & documentation  including  actions  / questions     p. 100 
                                  of criminal nature

1
         

 

                                                 
1
 [August 10, 2008 ï CoA received an earlier abbreviated version with hard-copies of the referenced material (including the forgery)] 
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Addendum D ï Section ñaò 
Supportive Background Data; Chambersô Project:    
 

 
a. Timeline General:          pp. 28-30  

    ðChronology (1994-2008) ï 2 pages:                                                                     
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(1) Spring 1994:  Chambers purchases her only home.   
 

(2) Summer 1994:  

¶ Chambers Applies for CoAôs HUD Federally-funded CDBG  Single Family Home Loan Program (SFLP) 
 

(3) July 25, 1995: Forgery  

¶ Date reflected on a contract document that reveals a forged signature of Ms. Chambers. 
 

(4) September 22, 1995:   

¶ Date of Note: $17,773.00 CDBG Rehabilitation Loan Agreement signed by the following parties: 

Trustee Bill Cook (AHFC Secretary); Valdez Remodeling d.b.a.; Allissa Chambers & Tracee Chambers  
 

(5) December 08, 1995:   

¶ ñRehabilitationò Project commences; Chambers Family Moves out. 
 

(6) Winter 1996:   

¶ CoA Contractor Abandons the project; 
 

(7) March 08, 1996:  Expected Project Completion Date (per contract)  
¶ Project has been abandoned; exterior paint has been removed by the contractor; structure is rotting from winter exposure 

¶ Due to the abandonment & contractorôs subsequent damages, repair costs are ultimately last bid for $86K in apprx. 2000. 
 

(8) May 14, 1996:  Ms. Chambers contacts the office of Council Member Eric Mitchell for resolution assistance. 
 

(9) May 15, 1996:  CoA Intra-Office Memo RE: upcoming 5/17/1996 Meeting ï ñWe need to discuss our strategyò 
 

(10) May 17, 1996:  CoA demands that if Chambers ñever wants to see her house fixedò, she must dissolve the 

contract; pay the contractor and release the contractor from liability. 
 

(11) September 1996:   
¶ Chambers Family moves back home to CoAôs abandoned construction zone (CoA hasnôt replaced the contractor). 

 

(12) Fall 1996-2002  

¶ Chambers Family mitigates damages as best they can, while limited by resources & CoAôs restrictive lien. 
 

(13) July, 1997ðChris Gonzales tip off 

¶ CoA Christopher Gonzalez informs Chambers that CoA plans to process payment without her authorization; CoA 

plans to drop her from the program once the contract is dissolved; and CM Eric Mitchell co-owns the insurance 

agency that provides liability policies to AHFC and to Valdez Remodeling for Chambersô project. 
 

(14) July 14, 1997:   

¶ Injunction  forbids the CoA from disbursing any funds held in AHFC escrow account to the contractor. 
 

(15) July 14 1997 ï March 2007:   

¶ Legal Suit is Filed  (Litigation persists from July 1997-March 2007) 
 

(16) Sometime thereafter:   

¶ City & its contractor counter-sue Ms. Chambers [Austin City Council (over the life of the legal suit) 

ultimately authorizes no less than $177,000. in taxpayer money for private legal counsel to go against a citizen.] 
 

(17) October 30, 1997: 

¶ 1
st
 Report Janetôs Electric (cloth wires; loose receptacles; other) 

 

(18) May 18, 1999:   

¶ 2
nd

 Report Janetôs Electric (Fire Hazard) 
 

(19) May 24, 1999; & Aug. 19, 1999:   

¶ Lead-paint Dust Inspection confirms Hazardous Waste Contamination, from machine sanding. 
 

(20) November 30, 1999 & December 17, 1999: 
¶ Possible Perjury (CoA Steve Villasenor & Contractorôs Atty Mike Clark):  Judge Hume Cofer considers referral to DA  

(21) December 21, 1999:   
¶ Chambersô requests CoA to release its unjustified lien, so she & family can move-out of harmôs way w/o penalty. 

TIMELINE -- General: 
CoA CDBG Home ñRehabilitationòLoan #79090125 

1994 ï 2008 NARRATIVE ï Allissa Chambers 
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¶ Until May 17, 2002, CoA maintains its lien w/ Power of Sale, prohibiting Chambers from moving, selling or refinancing. 
 

(22) February 20, 2000: 
¶ Breach of Contract Summary Judgment Ruling against contractor for abandonment; failure to complete project in ó96. 

 

(23) January 01, 2001:   
¶ Loan Maturity date:  zero balance (paid/forgiven) per USE / AmeriNatôl Loan Servicing Records 

¶ CoA continues to enforce lien for another 1.5 years until May 17, 2002 
 

(24) May 17, 2002:    

¶ CoA finally removes its restrictive unjustified Lien 
 

(25) 2002-2007:  
¶ w/ CoAôs restrictive lien removed, Chambers Family mitigates major damages, as their $ & other resources permit. 

 

(26) After May 17, 2002:   

¶ CoAôs Counterclaim against Chambers persists, in spite of her fulfilling all terms / conditions of the loan. 
 

(27) May 19, 2003:   

¶ Letter from CoA NHCD Director Paul Hilgers to Allissa Chambers  
ñas all terms and conditions were met, no payments became due and a lien release was executed on May 17, 2002.ò 

 

(28) 2003:   

¶ Chambers brings these matters to the Gray Panthers ï Please contact Gray Panthers for their files. 
 

(29) November 07, 2006  
¶ Dismissals: (w/o hearing merits of the case) Judge Triana dismisses all but the one claim not covered by insurance. 

 

(30) March 2007 =  

¶ ñStarved-Outò court-ordered Mediation (6
th

 mediation). ï ñforcedò conclusion to suit. 
 

(31) March/April 2007:   
 

¶ Chambers writes the Gray Panthers & eventually the Travis County Green Party; 

¶ Chambers and Gray Panthers write HousingWorks and Austin City Council Members (no response fr. CMôs) 
 

(32) Summer 2007:   

¶ The Travis County Green Party writes City of Austin City Council and Mayor Will Wynn. (no response) 
 

(33) September 14, 2007:   

¶ Chambers requests investigation by U.S. Attorney. re. (Forgery and Unaccounted for Federal Funds). 
 

(34) October 23, 2007:   

¶ Travis County Green Party requests investigation by U.S. Attorney. 
 

(35) Late 2007:   

¶ (except for the contaminated yard soil) Chambers Family finishes mitigating most of the damages incurred to 

their home by CoA and it contractor in 1996.  
 

(36) Spring 2008:   

¶ Chambers writes City Council Members re. Forgery and Unaccounted for Federal Funds (no response) 
 

(37) July ï September 2008:   
¶ Chambers & Clint Smith request that City Manager Marc Ott and Council Member Morrison refer the information to the 

US Attorney for outside investigation (Forgery & Unaccounted for Federal Funds).  

¶ Although, to their credit, City Manager Ott & Council Member Morrison acknowledge their correspondence, 

Chambers/Smith receive no indication that the information was referred to the US Attorney. 
 

(38) September 23, 2008:  Letter from CoA Assistant City Manager David Lurie: 

¶ In the mid 1990ôs your home was rehabilitated thru the Austin Housing Finance Corporationôs single-

family home repair program.ò 
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Addendum D ï Section ñbò 
Supportive Background Data; Chambersô Project:    
 

 
b. Personal Narrative ï Chambersô Project     pp. 31-48  

    ðre. practices of the City of Austin ï  i.e.:                                                           
 

 

Á forgery;  
 

Á possible fraud 
  

Á unaccounted-for Federal housing grant money 
 

Á lack of accountability (of contractors; programs; inspectors) by CoA / AHFC 
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I.  

 
 

While my familyôs experience is a personal heartbreak, 

The tragedy would be if this continues to happen to other people; 

Particularly when our public officials are aware of it. 

An investigation will help assure future accountability. 

 

 

 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Bullet Point Synopsis:  
 Re. CoA CDBG Home ñRehabilitationò Loan #79090125 

1994 ï 2008 NARRATIVE ï Allissa Chambers 

A City of Austin federal tax-funded Ý    

  Home loan program rendered  my Ý 

Home Improvement &  Affordable 
Home Demolished & UN-affordable 

 

                       The Actions & Negligence by the City of Austin (CoA) and its Contractor 

 Transformed an original $17K home improvement project into excess of an $86K+ Repair Nightmare: 

  
                   INVOLVES:                   

 
¶ Possible Patterns of Practice 

 

¶ Un-accounted for Federal Housing Grant Funds 
 

¶ Forgery of Official Municipal Document(s) 
 

¶ Possible Fraud 
 

¶ Questionable Recordkeeping with Loan Servicing Documents 
 

¶ City of Austin Inspection Practices 
 

¶ Overall Substandard Shoddy Workmanship  
 

¶ Hazardous Waste and Intent to Harm:  
 

¶ Electric / Fire Hazards:  
 

¶ Water Damage 
 

¶ Foundation Damage 
 

¶ Decay from Prolonged Exposure:  
 

¶ Apparent Contractor Cronyism 
 

¶ No enforcement  / Evasion of Accountability to the Public 
 

¶ Stonewalling 
 

¶ Conflict of Interest & Insurance Issues  
 

¶ Stacked Deck: 
 

- Retaliatory; Pressure Tactics; Knowledge to do Harm 

- Austin Energy 

- Legal System 

- Gate Keepers (Record Keeping)  
 

¶ No Day in Court :  
 

- Blank-check access to legal funds (CoA & its Contractor; tax $$ & AHFC Insurance) 

- interference; obfuscation; misrepresentation 

- Compromised / lack of due process 
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II.    

While my familyôs experience is a personal heartbreak, 

The tragedy would be if this continues to happen to other people; 

Particularly when our public officials are aware of it. 

An investigation will help assure future accountability 
 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Outline:  CoA CDBG Home ñRehabilitationò Loan #79090125 1994-2008 NARRATIVE ï A. Chambers 

Re. Loan #79090125 Tracee & Allissa Chambers 

A City of Austin federal tax-funded Ý 

Home loan program rendered  my Ý 

Home ñImprovementò & ñAffordableò  
Home Demolished & UN-affordable 

 

The Actions & Negligence by the City of Austin (CoA) and its Contractor 

Transformed an original $17K home improvement project into excess of an $86K+ Repair Nightmare: 
  
¶ Inspection Practices ï Electric (DTPA):  CoA  & its Contractor demanded  payment  for electric ñworkò that they alleged had 

passed inspection .  An electrician later confirmed the electric was not to code & posed a fire hazard. A light fixture later ignited. 
 

¶ Hazardous Waste:  CoA ignored interim controls for lead-paint.  Contractor used a machine sander.  Practices Contaminated 

the home with lead-paint dust to the point of it being classified as hazardous waste ï The City Dump wonôt accept the yard soil.   
 

¶ Water Damage / Roof Replacement: shoddy roof replacement caused a portion of the home to flood and incur water damage. 
 

¶ Foundation:  The contractor mistakenly removed the wrong pier; then alleged that dry-stacked cinder blocks were the new pier. 
 

¶ Decay from Prolonged Exposure:  After having degraded the integrity of the exterior paint; damaged my home, contaminated it 

with hazardous waste, & demanded payment for work that was not done per the specs, CoAôs contractor abandoned the project. 

Then, CoA failed to resume the project.  CoA never rehabbed my home. The Prolonged exposure  destroyed all windows  & siding. 
 

(apparent) Contractor Cronyism -- CoA / AHFC Refusal to enforce accountability with its contractor 

The only party who honored the contract (Chambers) was the only party who was held to the terms of the broken contract. CoA (ñ óneutralô 

managing partyò) protected the contractor.  AHFC ignored its own penalties for contractor debarment &  awarded the contractor more contracts 

over the next decade. ï more homes/lives were injured. CoA gave lipservice to the one it victimized & rewarded the one(s) who did the victimizing. 

Criminal ï Forgery & Unaccounted-for Federal Housing Grant Funds: 
 

¶ Forgery:  Chambersô signature was forged on at least one official municipal document(s). 
 

¶ Un-accounted for Federal Fund$:  Fund$ for Chambersô project were NOT disbursed from Austin Housing Finance Corp.ôs 

(AHFC) escrow account.  However, CoA documents  reflect otherwise ,when in fact the project was abandoned  & no $$ disbursed. 
 

Apparent Acts of Retaliation: 
  

¶ Intent to Harm:   CoA enforced a lien with power of sale of my home, that required my toddler & I to live amidst hazardous 

waste in a fire prone home for 6.5 years ï in spite of CoA having knowledge of the hazards, & my requests to be released.   
 

¶ Austin Energy and Other:  
  

o To date, CoA has witheld a several-hundred-dollar utility reimbursement (owed to me per the contract), which the contractor gave CoA in 1996 

to give to me.  CoA wrote: ñIn addition to resolving the utility reimbursement issue, we highly recommend that you pay the conractor.ò 
 

o Austin Energy (AE) recently FALSELY incriminated and penalized me for allegedly tampering with my meter ï There was no due process. 
 

Conflict of Interest / Insurance: 
 
Liability policies for AHFC, its contractor & my project were issued by the insurance agency that was co-owned by (then) City Council Member Eric Mitchell.  

Unaware of this conflict, I established a file with, & sought CM Mitchellôs assistance re. my project.  CM Mitchell wrote me: ñthe construction department is 

waiting on the following from you: the letter dissolving the contract between you and (contractor)éIt is imperative you forward the information as soon as 

possible.òï I declined his directive to release his clients from liability & to nullify my contractual rights.  AHFC Board = mayor & City Council (i.e. Mitchell) 
 

(mis)Use of Local Tax Dollars to Suppress Due Process / Avoid Accountability: 
 
City Council  (AHFC) authorized  no less than  $177K  in local tax funds to suppress  Chambersô  efforts at enforcing,  via litigation, the 

contract for which AHFC was entrusted with Federal grant funds, & for which CM Mitchellôs insurance agency  provided  policies. 
 

Insults to Injuries ï Abuse of Due Process (Harrassment / Interference / Obfuscation / Politicization): 
 

¶ Incessant Abuse:  Our decade-long daily duress resulting from our literally broken home & broken health, was compounded 

by the equally  injurious  abuses  we endured  amidst  a seeming  ñkangaroo-court ò.   Counsel for CoA & its contractor, entered 

slanderous & potentially perjurous misrepresentations  into record; yet I was denied my day in court ï to ever set the record  straight. 
 

¶ Exploitation/Manipulation of Due Process:  The Cityôs & Contractorôs  open-ended blank-check  access  to legal funds fostered  a 

decade long exploitation of due process at taxpayersô expense.  The stacked  & protracted ordeal ultimately starved me out. 
 
¶ Court dismissals ï No Day in Court: In the 9

th
 year, the Judge dismissed (without hearing the merits of the case) all remaining 

claims with the exception of (interestingly) the only claim that AHFCôs and the Contractorôs insurance did not cover. ï breach of 

contract (previous  summary  judgment  ruling).  Was the Judgeôs dismissal arbitrarily predetermined? ñLast time we were here, I 

would have granted their motion to dismiss.  I sent yôall to mediate because I didnôt want yôall to walk away with zero.ò 11/07/ó06 
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III.   

 
A City of Austin federal tax-funded Ý 

Home loan program rendered  my Ý 

Home ñImprovementò & ñAffordableò  
Home Demolished & UN-affordable 
 

The willfull and negligent actions taken by the City of Austin (CoA) and its Contractor  
transformed an original $17K home improvement project into excess of an  

$86K+ Repair Nightmare . 

 
A. HOME OWNERSHIP: 

 

Like many homebuyers, I purchased my only home with my own down-payment funds, and qualified 
through a traditional lending institution for a typical 30-yr. mortgage.  

 

Clearly, since the lender approved me, I fulfilled at the very least, the 2 most basic requirements:  
 

1. Financial ability / responsibility; & 
2. My home met the maintenance and structural standards necessary to qualify for homeownersô insurance.*  
 

* the destruction that later ensued upon my home
1
 was the result of a botched CoA home ñimprovementò loan 

program.  The damage was so extensive that my insurance agency considered withdrawing coverage. 
2
 

 
B. HOME ñIMPROVEMENTò LOAN ï ñAFFORDABLEò HOUSING: 

 

After purchasing my home, I shopped for home improvement loans.  The City of Austin (CoA) advertised the 
most competitively-priced loan of all through one of its CDBG (Community Development Block Grant) 
ñAffordableò Home Loan Programs.  Unfortunately, what the City advertised in order to attract clients versus 
what it delivered appears to be a violation of the Public Trust and a bait and switch tactic.  What transpired 
next, propelled the true price of doing business with the City out of orbit ï It cost my family our equity, our 
health, our livelihoods, our education, our option to give birth to another child, and caused irrevocable grief.   
 

While a traditional loan application process rarely exceeds 3 months, the City took approximately 18 months 
to process my application.  CoA and its contractor ultimately caused extensive damages to our home 
through their actions related to their federally-funded home ñimprovementò loan program.  My son was 1.5 
years old at the time we applied for the loan (1994).  He was 15 years old before we were able to finish 
mitigating the vast majority of those damages.  To date (2008), the City has neglected to cleanup the 
hazardous waste (still at our home) that resulted from the Cityôs and its contractorôs practices. My 
experience with CoAôs so-called home ñimprovementò loan / ñaffordableò home program proved to 
be far more costly and disruptive to homeownership than a traditional loan ever would have been. 

 

Originally, I chose to work in partnership with the City of Austin because it advertised a desire to retain & 
attract homesteaders to my Central East Austin Neighborhood.  Consequently CoA marketed various 
attractive homestead incentives through its federally-funded ñaffordableò housing programs. Sadly, 
standing amidst the aftermath, I must now question whether CoAôs housing programs were (mis)used 
by those entrusted with taxpayer funds to exercise a form of Creative Eminent Domain / People-Removal. 
 

Serious questions about the Cityôs actions remain unanswered with regard to violation of Federal criminal 
statutes, i.e. forgery, misuse of Federal tax dollars, patterns & practices, fraud waste & mismanagement. 

                                                 
1 Available upon request is dvd photo-documentation of the subsequent damages caused to the Chambersô home as a result of CoA and 

its contractorôs actions. 
2
  05/25/2002 letter from Farmers Insurance Agency: ñéI am quite concerned that you are in jeopardy of losing your homeowners insurance 

coverage.  If the overall condition and pride of ownership does not change quickly, there is no question that underwriting will decline coverage.ò 

A Broken ñAmerican Dreamò:  RE: CoA CDBG Loan #79090125 (1994-2007) ï Tracee & Allissa Chambers 
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IV.   

 

A. HOME ñIMPROVEMENTò CONSTRUCTION / DESTRUCTION:  
 

The willful and negligent actions taken by the City of Austin (CoA) and its Contractor transformed an 

original $17K home improvement project into excess of an $86K+ Repair Nightmare . 
 

The City of Austin and its Contractor caused damage to my home and abandoned their obligations per the 
terms of the contract.  For example: the contractor performed substandard work; the City and its contractor 
demanded payment for work that was either not done or not done in accordance with the contract.   

 

Some Examples of the Cityôs and its contractorôs substandard work ethic include:  
¶ Lead-paint dust contamination 

¶ issues with the inspection department;  

¶ electric;  

¶ foundation;  

¶ shoddy roof replacement (and subsequent water damage);  

¶ inferior building materials;  

¶ removing antique fixtures; and  

¶ routinely leaving the homeôs windows and doors open and/or unlocked ï I returned home to discover used 
condoms in the home; and air ducts that had been urinated in. 

 

Lead-based paint dust:  
  
It is believed that the City of Austin and its contractor may have ignored HUDôs lead-based paint interim 
controls (possibly even as a matter of practice).  Additionally, the Cityôs Contractor stored lead paint-
laden construction debris in my yard for a prolonged period of time; & used a machine sander to remove 
the majority of the homeôs paint.  HUD 24 CFR Subtitle A Ä35.24 (2)(ii) states with regard to paint 
removal: ñéMachine sanding, and use of propane or gasoline torches (open flame methods) are not permitted.ò   
 
http://a257.g.akamaitech.net/7/257/2422/12feb20041500/edocket.access.gpo.gov/cfr_2004/aprqtr/pdf/24cfr35.140.pdf 

 

My home was contaminated with lead-based-paint dust to the point that it was legally classified as 
hazardous waste.  The E.P.A. limit for a childôs play area is 200 ppm & 800 ug/ft2.  Subsequent to the 
actions of the City and its contractor, lead-paint dust levels for my home registered as high as 12,000 
ppm in the yard, and 65,000 ug/ft2 in the kitchen ï Consequently, the City dump would not accept the 
homeôs yard soil.  
 

Based on a sampling of CoA Environmental Checklists from the early to mid-1990ôs, it appears that as a 
matter of practice, the City of Austin NHCD/NHC (Neighborhood Housing & Community Development 
a.k.a. Neighborhood Housing and Conservation) chose to ignore the question of Lead Based Paint: 
   
     #20 on the Environmental Checklist asks: ñHas either the interior or exterior of the structure ever    

     been painted with lead-based paint?ò ï Although the majority of homes in question were constructed  
     prior to 1978, question # 20 was either left blank or checked ñN/Aò on eight-three percent (83%)   
     of the CoA Environmental Checklists that I sampled. In addition, the City contractor who worked    
     on my home claimed under oath to know nothing about ñall those codesò (re. lead paint). 

 
CoA Inspection Practices & (apparent) DTPA (Deceptive Trade Practices): 
   
The City of Austin and its contractor demanded payment for, and alleged to have passed inspection for 
electric ñworkò at my home.  Later, an independent expert electrician confirmed that the electric was not 
to code, not complete, and posed a fire hazard ï a kitchen light fixture later ignited within the home.   
 
On another occasion, the contractor mistakenly removed the wrong pier from the homeôs foundation.  
The contractor alleged to have had it replaced, but years later (when we were mitigating a related portion 
of the contractorôs foundation work), we discovered that the allegedly replaced pier was nothing more 
than cinder blocks that had been dry-stacked. 

General Narrative ï CoA Project Management:  RE: CoA CDBG Loan #79090125 (1994-2007) ï Tracee & Allissa Chambers 

http://a257.g.akamaitech.net/7/257/2422/12feb20041500/edocket.access.gpo.gov/cfr_2004/aprqtr/pdf/24cfr35.140.pdf
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The contractor, after having removed exterior paint and degraded the integrity of the homeôs remaining 
paint, the contractor quit (during the winter) and abandoned the project.  The City of Austin never 
resumed the project and in fact, The City of Austin never rehabbed my home. ï Rather, it was 
destroyed.  My home incurred extensive decay from prolonged exposure to the weather.  Shortly after 
the contractor abandoned the project, I attempted to hire someone to at least paint the exterior of my 
home.  However, the integrity of the paint was undermined so severely, that my painter refused to have 
anything to do with it.  Ultimately, I had to replace all the windows and exterior siding.   
 
By 1999, the Cityôs contractor had performed over 70 HUD-funded home rehabilitation jobs.  She 
continued to be awarded more contracts by CoA and Travis County at least as late as May 23, 2006, 
when weeks earlier on May 4, 2006, a home incurred extensive water damage, allegedly resulting from 
her crewôs negligent roof replacement.  As of today (2008), some of the same CoA inspectors & project 
managers who were involved with my project, continue to oversee new projects.  
 

× How many other homes may have been contaminated &/or pose a fire hazard? 
   

× And if the CoA inspection department approved the work anyway, how could a homeowner be 
any the wiser? 

 
× What will the City of Austin and Travis County do NOW in order to safeguard the health & safety 

of its former clients and their families? 
 

B. HOME COMING: 
 

The home improvement project was contracted to conclude within a 3-month span of time.  However,  
Nine months later, my home remained abandoned and exposed to the elements. After the contractor 
abandoned the job, the City of Austin failed to take any effective action to resume the project, and instead 
consumed my energies with round-robin tasks that went nowhere.   

 
My toddler son and I had already been displaced from our only home for nine months and we still had 
no guarantee as to when or if CoA would ever resume repairs.  We had no other option for shelter and 
had to return home to the abandoned construction zone.  At that time, we were unaware of the fire hazards 
and the elevated lead dust levels in our home.  

 
Our home was now in worse condition than it was before, when we had initially left it in the trust of the 
City and its contractor. Upon returning to our home (the abandoned construction zone), I discovered a 
syringe, and used condoms littered throughout the house, yard and driveway.  The first words out of my 
3-year old sonôs mouth were ñHouse Brokenò ï he immediately grabbed a bucket of primer and began 
painting ï (his little hand prints are still imprinted on our home today).  

 
In an attempt to reclaim a home for ourselves, and after being displaced for 9-months, we spent the 
next several weeks cleaning up and removing the contractorôs construction debris ï not being fully 
informed, at that time, of the hazards associated with lead-paint dust; and not-comprehending that its 
hazards still linger even after construction work has ended. Since that time, I have subsequently learned 
that lead paint dust is more harmful than paint chips because it becomes airborne and because its small 
particles are most easily ingested and assimilated within the brain and soft-tissues.   
 
Eventually, my sonôs declining health, and emerging neurological & behavioral challenges prompted 
someone to suggest that I have my home tested for lead-based paint dust.  The results were off the chart.  
This is when I first became aware that the actions of CoA and its contractor had imposed lingering 
permanent poisonous hazards upon our home. 
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C. THE CITY OF AUSTINôS STONEWALLING: 
 

Approximately 1.5 years after the Cityôs Contractor abandoned the project, the City had still failed 
to resume the project. 
 

The City of Austin did not even respond to their contractorôs abandonment until approximately 2-3 months 
after the fact, whereupon CoA demanded that ñif I ever wanted to see my home fixed againò, I had to 
dissolve the (already broken) contract and release the contractor (however, examples of other CoA 
projects involving contractor abandonments reflect that CoA simply created an addendum to the original 
contract ï in other words: what was the need for dissolution and releasing someone whoôd already broken 
the contract?) (2013 Willow; & 6707 Canal St. = examples of CoAôs addendums to original contracts). 

 

Although I made every good faith effort to work with the City of Austin, my sister (who was also a party to 
the contract) and I did not dissolve the contract nor release their contractor from her contractual liability.  
Years later, the City of Austin continued its lip-service and round-robin posturing, yet still failed to take any 
effective action or follow through with its empty promises. 

 
D. SUSPENDED ANIMATION: 

 

If I had waited for CoA & its contractor to fulfill their contractual obligations; and if it were not for 
my familyôs own sweat equity & use of personal funds to mitigate the damages caused by CoA & its 
contractor, my home would still be incomplete & deteriorating, abandoned by CoA & its contractor. 

 

My family and I lived for years out of boxes, never being settled ï believing that ñany day nowò we 
would need to move back out of our home to resume repairs:   
 

First we lived in limbo waiting, under the belief (and false promise) that CoA would resume the project.  Then we lived 
in limbo waiting, under the belief that there would soon be resolution through the courts (but for one reason or another, 
trial dates were repeatedly postponed by both sides).  We also lived in limbo waiting years just to regain a homeownersô 
basic option to take matters into our own hands and mitigate damages ourselves: We had to wait years for the City 
of Austin to remove its restrictive lien which prevented us from qualifying for an alternative home improvement loan.  
We had to wait years for our depreciated equity to recover from the damages incurred to our home by the City & its 
contractor; and for the equity to appreciate enough, so that we could pull funds out to be applied toward repairs.  
  

My options to mitigate the contractorôs damages to our home and resume our lives were stymied 
for a number of reasons: 
 

3-Way Contract: 
Unlike typical home improvement loans, where the lender holds the funds in escrow, and the consumer 
retains the capacity to manage the project and its contractor, the structure of CoAôs loan differed in the 
sense that it was a 3-way contract between the City, the cityôs contractor, and the loan recipient.  CoA 
acted as both the lender and the manager, retaining the capacity to qualify and replace the contractor 
itself.  Therefore, my ability to replace an incompetent contractor who walked off the job, with one 
who was a qualified professional, was out of my hands.  It was dependent upon the City of Austin.  
 

Depreciated Equity: 
The damages caused to my home, by the actions of CoA and it contractor, were extensive enough to put 
my mortgage ñunderwaterò ï in other words I had a deficit in equity. The mortgage balance exceeded my 
homeôs market value.  Selling it would have left us in debt and shelter-less.  I had to wait several years 
for my homeôs equity to appreciate enough, to equal the amount of cash needed to repair the damages.  

 

CoAôs Lien: 
Under threat of foreclosure, for 6.5 years, CoA enforced an unjustified restrictive lien with Power of Sale 
against my property.  This lien required me to use my home as my primary residene, and prohibited me 
from selling, renting &/or refinancing my home.  Our options to pull cash out and fix what the City broke were 
suspended by the City for no less than 6.5 years.  In effect, CoA plaed us under a type of ñhouse arrestò.
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Although, in all practical terms, our options were frozen, we still earnestly did whatever we could that was 
within our means to mitigate the situation.  However, whenever we did have extra funds to apply toward 
mitigating damages, we still were not in a financial position to afford the luxury of moving out and paying 
rent and utilities simultaneous to our mortgage payment and utilities on a home that was essentially 
uninhabitable.  Consequently, for months, we lived in a óplastic bubbleô while we tried to remediate 
the most pressing hazards.  Plastic covered every window and doorway inside and out of the home.  For 
a family of 3, our living space was at times, reduced to no more than 500 square feet of living space (a tiny 
galley kitchen, 1-2 bedrooms and 1 bathroom).  Finally, in the 7th year, an act of Grace enabled my mother 
to allow us to live in her homestead with the agreement that we could reimburse her for mortgage 
payments as our finances permitted. 

 
V.  

 

A. FORGERY: 
  

My signature was forged on at least one official municipal document(s) relating to the contract.  
Additionally, at least one other signature relating to CoAôs earliest demands (that I pay their contractor 
and dissolve the contract) is also strongly disputed.  The document is invalid ï as is evident by the fact 
that nearly a year after the document was allegedly signed, CoA was still demanding the same 
thing from me.  Additionally, for a number of reasons, I believe the signature on it is a forgery as well.   
 

× If the City is capable of forgery, what is to keep it from fabricating other official documents (i.e. 
client surveys1; contractor evaluations2 & status of housing rehab/development projects)? 

 

B. UN-ACCOUNTED FOR FEDERAL HOUSING GRANT FUND$: 
 

The Federal Housing Grant Funds that were earmarked for my project were not released from the Cityôs 
AHFC escrow account. Freezing these funds was enforced by a court injunction in 1997.  However, CoA 
Loan Servicing documents imply otherwise, reflecting a gradually diminishing loan balance as if the project 
had been completed; funds disbursed; & as if the $18K loan was being repaid per the terms of the contract by 
the client.  Additionally, discrepancies with regard to loan balances & dates exist between the two Loan 
Servicing Companies (Austin Regulatory Finance Office; & U.S.E. Trust Deed Collections / AmeriNational.  

 

The fact is: The City & its contractor failed to fulfill their contractual obligations. The contractor abandoned 
the project and was not paid.  The City failed to resume the project and in fact, the City of Austin never 
rehabbed my home. No funds were released from CoAôs AHFC escrow account for my project. Nonetheless, 
CoA held me liable for these loan funds, totaling almost $18,000. in federal grant money, as if Iôd accessed 
these funds, when in fact, the City of Austin retained these funds for itself in its own AHFC escrow account. 

 

¶ Contrary to what truly transpired with my project, two letters from the City of Austin also assert that the 
project at my home was completed per the terms of the contract:  

  
o September 23, 2008  Letter from CoA Asst. City Manager David Lurie:  
ñIn the mid 1990ôs your home was rehabilitated thru the Austin Housing Finance Corporationôs single-family home 

repair program.ò 
3
 

 
o May 19, 2003  Letter from CoA NHCD Director Paul Hilgers:   
ñas all terms and conditions were met, no payments became due and a lien release was executed on May 17, 2002.ò 

 

 

                                                 
1
 ñHodge indicted for Altering Convention Center Surveysò : 12/28/ô07 Austin Chronicle :   

http://www.austinchronicle.com/gyrobase/Issue/story?oid=%3A575591 
 
2 AHFC Homebuilder/Contractor Registration Requirements Section 3B ï ñThe client and AHFC staff will evaluate the 

contractor twice.ò-- I was I not offered this opportunity to evaluate my contractor.  Based on information provided to me by other 

AHFC clients, they also, were not offered their option to evaluate the contractor. 
 
3
  For a visual ñdefinitionò of what CoA apparently considers to be a ñrehabilitatedò home, please refer to the photo-documentation 

DVD of my homeôs condition in the mid-90ôs ï after CoA & its contractor abandoned their contractual duties. 

Criminal Concerns:   RE: CoA CDBG Loan #79090125 ï Tracee & Allissa Chambers 

http://www.austinchronicle.com/gyrobase/Issue/story?oid=%3A575591
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× Where did the federal grant money that was earmarked for my project really go? 
 
× Did CoA accurately report the true status of my project to the Federal Government?  

 
VI.   

  
 

 
A. RETALIATORY / PRESSURE TACTICS (apparent):  

 
1. Intent to Harm:  

 

Enforced by an unjustified lien with power of sale of my home, the City of Austin required that my 
toddler and I live amidst hazardous waste and in a fire prone home for 6.5 years.  
 
The City of Austin had been made aware of the following: 1, 2 & 3 
 
¶ The homeôs fire hazards; 
 
¶ The homeôs cadmium & lead paint dust contamination ï elevated enough to be legally classified as 

hazardous waste; 
 

¶ A toddler (my son) resided in the home; 
 

¶ the lead paint dust resulted from the paintôs compromised integrity;  
 

¶ the paintôs compromised integrity resulted from the contractorôs use of a machine sander; and 
  

¶ My sonôs emerging health, neurological, and cognitive challenges.   

 
In 1999, my counsel wrote a letter to the City of Austinôs representatives, requesting that my family 
and I be released from the Cityôs restrictive lien and that we be permitted to move-out without 
penalty.  Although CoA was cognizant of the homeôs hazards, the City of Austin instead enforced the 
unjustified lien until May 17, 2002 ï approx. 1.5 years longer than what would have been enforced 
originally, had the ñrehabò project been completed per the terms of the contract; and 1.5 years 
beyond the time when my loan statement reflected a zero balance.   
 

The City of Austin knowingly compelled my family and I (incl. a young child) to live in a fire prone & 
contaminated home, enduring prolonged exposure to hazardous levels of cadmium & lead paint dust. 

 

One example of the daily health risks confronting my son that I had to be vigilant & alert to was:   
On one occasion, I noticed my son chewing on his thumbnail.  When I asked him what he was doing, he 
said he was trying to suck a piece of paint out that was lodged beneath his fingernail. 

 
2. Austin Energy & Related Matters 

  

o To date, CoA has withheld from me a several-hundred-dollar utility reimbursement (owed to me per 
the contract).  During a meeting on May 17, 1996, the contractor agreed to pay me the utility 
reimbursements immediately.  She allegedly gave the money to the City of Austin to give to me.  
When I inquired with the City, it promised to forward me the reimbursement as soon as I provided 
copies of my bills to them (which I did).   When I inquired again, CoA added a new stipulation and 
demanded that I prove that I paid my utility bills.  After providing CoA several times (incl. via certified 

mail) with copies of the utility bills, and my cleared checks as proof of payment, the City continued to 
pretend it never received these items and demanded that I send them again and again (which I did).   

                                                 
1
  Refer to the two (2) 1999 reports by Texas Licensed ñTexas Lead Inspection and Environmental Servicesò. 

 
2
 I personally consider the Cityôs refusal to clean up its toxic waste while knowingly imposing further injury with its enforced residence 

requirement -- a form of child abuse enacted by the City of Austin. 
 
3
 Refer to Testimony by Allissa Chambers. 

Under the BIG Thumb  
  ï Retaliatory & Pressure Tactics, Collusion, Conflict of Interest:  RE: CoA CDBG Loan #79090125 ï Chambers 
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Several months later, in a letter written to me on 10/28/1996, a CoA official wrote: ñIn addition to 
resolving the utility reimbursement issue, we highly recommend that you pay the contractor.ò 

 
o Austin Energy (AE):  

 

      Recently, AE FALSELY incriminated & penalized me for allegedly tampering with my meter.  
 

As part of Austin Energyôs Current Diversion Program, AE considers this a crime, with repeat 
alleged offenses punishable with jail-time.  A first time alleged offender is fined a few hundred 
dollars.  When jail-time is not involved, Austin Energy reserves the right to determine guilt of 1st time 
offenders (and possibly second-time etc), exclusively based on its own inside investigations ï 
tagging certain clients as criminal offenders, and penalizing them accordingly.  AE can also 
involve law enforcement. Once AE determines (apparently arbitrarily & capriciously) that a client is 
ñguiltyò, the client is denied the option of ever working out a payment plan (now or in the future).  
 

As of Spring-Summer ó08, AE has falsely accused & penalized me for an alleged crime; denied me 
due process; rebuffed my attempts to resolve the bill; failed to answer my questions relating to other 
questionable billings; & has fined me a few hundred dollars, disconnected my utility service & turned the 
partially false bill over to collections (while I was disputing & attempting to resolve the bill with AE). 

 

× Any consumer who has been falsely found guilty even once, by AE for this type of criminal 
offense, is more susceptible to law enforcement involvement & jail-time, if they are ever accused 
of the same crime again. 

  

× Does Austin Energyôs tactic of apparently arbitrarily finding someone guilty of a crime, exclusive of any 
objective outside investigation, & without providing due process, violate a consumerôs Civil Liberties? 

 

× When questions of systemic abuse are raised by an individual, how can One protect themselves from 
the possibility of being victimized by apparent arbitrary and capricious actions enacted by agencies, 
such as Austin Energy, that possess unilateral authority over accusing & determining a personôs guilt? 

 
B. NEUTRALIZING ñNEUTRALITYò / CoAôs ñBLINDò EYE: 

1. Contractor Cronyism;  
2. Conflicts of Interest; &  
3. Lop-sided Contracts 

 
 

1. CONTRACTOR CRONYISM: 
 

× The only party who honored the contract (Chambers) was also the only party that the City held to 
the terms of the broken contract.   

 

The terms of the loan program, required that the City of Austin be a ñ óneutralô managing partyò.  Instead, 
CoA demanded things of me on behalf of the contractor; manufactured misleading documents in support 
of her and adverse to me; and held me to the terms of the contract while it simultaneously pardoned 
and protected the one who violated the contract (the contractor).  
 

× What is neutral about protecting the one who broke the contract and penalizing the only party 
that honored the contract? 
 
The City of Austin and its affiliate LLC, the Austin Housing Finance Corporation (AHFC), refused to apply 
its own suggested penalties (including debarment) against the contractor ï as defined in the contract and 
in AHFCôs ñHomebuilder/Contractor Registration Requirementsò ï Section 3, Parts B & F; Section 4F; 
Section 7, numbers 2, (possibly 3), 4, 7, 8, & 9.   
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For example:  
   
¶ Section 7 ï ñThe contractor may be suspended for any of the following reasons:  

o #7 ï if the contractor did not complete projects within the contract time frame.ò 
o #8 ï if the contractor completes a project 30 days past the agreed specified project completion dateéò 
o #9 ï Violation of any contract provision with AHFC or its clients.ò 

 

 ï A summary judgment ruling exists against the contractor for breach of contract & project abandonment.  
 
¶ Section 4F ï ñThe contractor shall have no unresolved complaints which have been registered with the 

Better Business Bureau, the City of Austin, or the Austin Housing Finance Corporation.   
 

ï I addressed written complaints about the contractor to the City of Austin, City Council, and AHFC 
Secretary / Trustee Bill (William) Cook as early as 1996. They remained unresolved for years.  (The BBB 
will not allow a consumer to file a complaint if it is in litigation). 

 
Contrary to its own protocols, AHFC ignored its prescribed penalties and instead awarded the contractor 
more contracts over the next decade. ï more homes and lives were injured.   

 
CoA gave lipservice to the one(s) it victimized and rewarded the one(s) who did the victimizing. 

 
The contract states:   

 
¶ ñIf the construction is not completedéthen the amount of the consideration subject to the Contractorôs lien shall be 

diminished by the amount reasonably necessary to complete the construction as agreed.ò 
 

¶ ñOwners shall be entitled to deduct from any disbursal or payment due Contractor $100.00 for each day past the agreed 

completion date as Ownerôs liquidated damages.ò  
 

¶ ñFailure of the Contractor to perform any work for a period longer than fourteen calendar days without the approval of 

Owners shall constitute a breach and shall entitle the Owners to terminate this contract and recover damages thereby.ò 

 
In spite of my contractual rights and AHFCôs prescribed protocols, the City instead did the following: 
 
i. CoA applied a type of óransomô against me by refusing to resume the project unless I paid the 

contractor, released her of liability and dissolved the contract.× 
  

ii. CoA awarded the contractor additional contracts and then enforced the loan agreement against me 
with a lien that granted the City Power of Sale of my home.  

 
× Can the City avoid reporting the status of a failed project to the federal government if the contract 

is dissolved? ï in other words, is a dissolved contract treated as if it never existed? 
 

× Can dissolving a failed contract artificially inflate a Cityôs & Contractorôs score on their 
performance profile? 

 
2. CONFLICTS OF INTEREST:   

 
Liability policies for AHFC, its contractor and my project were issued by the insurance agency that was co-
owned by (then) City Council Member Eric Mitchell.  At that time, I was not informed of this apparent 
conflict of Interest.  H.U.D. Subpart K, 570.611 ñConflict of Interestò sections b & c state: 
  

ñConflicts prohibitedéno persons described in paragraph céwho exercise or have exercised any functions or responsibilities 

with respect to CDBG activitieséor who are in a position to participate in a decision making process or gain inside 

information with regard to such activities, may obtain a financial interest or benefit from a CDBG-assisted activity, or have a 

financial interest in any contract, subcontract, or agreement with respect to CDBG-assisted activity, or with respect to the 

proceeds of the CDBG-assisted activity, either for themselves or those with whom they have business or immediate family ties, 

during the tenure or for one year thereafteré Persons covered.  The conflict of interest provisions of paragraph (b) of this 
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section apply to any person who is an employee, agent, consultant, officer, or elected official or appointed official of the 

recipient, or of any subrecipient that are receiving funds under this part.  
http://a257.g.akamaitech.net/7/257/2422/12feb20041500/edocket.access.gpo.gov/cfr_2004/aprqtr/pdf/24cfr570.611.pdf 

 

This above referenced definition is also re-iterated within CoAôs HOME program documents. 
 

Unaware of his business associations with the contractor and AHFC, I sought Council Member Mitchellôs 
assistance in resolving the issues with the contractor and my CDBG AHFC project.  I even established a 
running file with Council Member Mitchellôs office, reflecting ALL correspondence between the contractor, 
Neighborhood Housing, AHFC and myself.   
 

I mentioned earlier that the City told me that ñif I ever wanted to see my house fixed againò, I had to dissolve 
the (already broken) contract and release the contractor.  Interestingly, CoA demanded this of me within 48 hours 
of my first alerting Council Member Mitchell of the situation involving his client(s) (AHFC, and the contractor).   
 

In a subsequent letter dated 10/16/1996, Council Member Mitchell wrote to me:  ñthe construction department 
is waiting on the following from you:  the letter dissolving the contract between you and (contractor)é It is 

imperative you forward the information as soon as possibleò  
 

ï Naturally, I declined my public representativeôs directive that I release his clients from liability & nullify my 
contractual rights.  Incidently, AHFC Board Members comprise the mayor & City Council (i.e. CM Mitchell).  

 
3. LOP-SIDED CONTRACTS: 

 
The City represented itself to prospective clients as the óobjectiveô ñ óneutralô managing partyò to be 
entrusted with the duty of objective management and enforcement of its programs.  Additionally, CoA 
was entrusted with drafting all contracts & legal paperwork associated the housing programs.  Loan 
clients had no reason to question the process or the terminology within the legal documents 
because of the Cityôs chartered role as the so-called ñneutral-managing partyò.   

 
However, upon closer inspection, the more finer and subtle details of the contract(s) appear to be 
weighted in favor of the City & its contractor, while placing the client/homeowner at greatest risk and 
with the least ability to seek redress. This apparent disparity is especially disconcerting when One 
considers the fact that the homeowner risks forfeiture of their home to the City of Austin because of 
the Cityôs capacity to enforce a lien with Power of Sale. 

 

For instance, these loans have typically been marketed to Senior Citizens and to the Disabled.  A 
stipulation in the contract requires that the client:  

 

maintain their home to code; and 
  

use their home as their primary residence for a specified number of years (usually 10).   
 

Families whoôve maintained their homesteads collectively for generations and who have no intention of 
selling or renting can potentially be misled for the following two reasons:   

 
× If the Cityôs contractor performed shoddy work in the first place, HOW can the homeowner 

maintain it to code? 
 

× What happens if the homeowner becomes deceased or enters a convalescent home before they 
have fulfilled the term of the Cityôs residential requirement? ï legally speaking, the City of Austin 
has the right to demand full repayment of the loan within 30-days, OR foreclose* ï Regardless of if other 
family membersô intend to continue the tradition of maintaining the Family Homestead.  

 

¶ the repayment/forgiveness terms of the loan are typically a balloon-structure ï this means that the last annual 
payment/credit equals the majority of the entire original  loan balance ï thereby making it more unrealistic 
for a grieving family to come up with the difference in the loan balance within only 30 days.).  

 

http://a257.g.akamaitech.net/7/257/2422/12feb20041500/edocket.access.gpo.gov/cfr_2004/aprqtr/pdf/24cfr570.611.pdf
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VII.   

  
A. RESOLUTION ATTEMPTS: 
 

The willful and negligent actions of the City and its contractor created additional damages to my home. The 
cost to put my home back in the condition that it would have been, had the City and its contractor fulfilled 
their contractual agreement was last bid for $87,000.  Early on (before filing suit), I attempted several efforts 
at resolution and ultimately offered to settle cost of repairs for $25,000. (a fraction of the actual total cost of 
repairs).  The City Council instead authorized no less than $177,000. of taxpayer money to hire outside 
private legal counsel to suppress my attempts to pursue relief through the courts and enforce the contract 
(for which CoA was entrusted with federal tax funds).  

 
B. ñKANGAROO COURTò / STACKED DECK: 
 

Insults to Injuries:  Our decade-long daily duress that we endured while living amidst a literally  
      broken home and with our broken health was only the half of our Nightmare:   

 

The salt in the wound was the equally injurious abuses that we endured (simultaneously) amidst a 
seemingly futile ñkangaroo-typeò court process that landed some of our claims in the Third Court of 
Appeals. The City of Austin and its contractor were afforded ñblank-checkò access to legal funds, and 
were able to exploit and manipulate the legal process indefinitely at taxpayersô expense (and to our 
familyôs prolonged duress). Counsel for CoA and its contractor papered us incessantly and capitalized 
on a minutiae of legal ñrabbit-holesò that exhausted us financially and emotionally. The stacked and 
protracted ordeal ultimately starved us out in the 10th year in 2007. 

 
In our attempts to enforce the contract (for which the City of Austin was entrusted with federal tax funds), we 
witnessed what appeared to be a routine bias in favor of the City of Austin and its contractor. In the 6th year, 
The City of Austin finally wriggled out of its accountability by claiming Sovereign Immunity, in spite of the 
fact that our evidence appeared to meet several prongs that constituted their waiver of S.I..   
 
A visiting Judge was among the few, who granted anything in our favor. The visiting Judge granted a 
summary judgment ruling for breach of contract against the contractor. ï Additionally, the Judge seriously 
considered District Attorney referral of the apparent perjury enacted by the contractorôs attorney and a City of 
Austin official.   
 
In the 9th year, a Judge, without reviewing the merits of the case, dismissed ALL but the one claim that 
AHFCôs & its contractorôs insurance would not cover (that one remaining claim involved the ruling for Breach 
of Contract). These broad-based dismissals appeared to be automatic and pre-determined:  

 

During the initial 2006 hearing for dismissal, the Judge suspended her ruling, pending the results of her 
subsequent order for mediation (our 5th one).  The Judge ordered us to report back after mediation, 
whereupon she would finalize her decision.  The ñmediationò results were that the City offered zero, and 
its contractor offered an amount totaling less than a fraction of the cost of my legal fees.   
 

At the follow-up hearing the Judge stated on record:  
 

ñLast time we were here, I would have granted their (CoA & its contractor) motion to dismiss.  I sent 
yôall to mediate because I didnôt want yôall (Chambers & her atty) to walk away with zero.ò ï 11/07/2006.   

 

Although the dismissal hearing was limited to testimony relating to a technicality, Counsel for CoA and its 
contractor were permitted carte blanche to expand their testimony beyond the hearingôs limitations.  
However, we were denied the opportunity to prepare for these arguments; nor were we able to cross-examine 
or provide witness testimony to refute the opposing counselôs potentially perjurous misrepresentations.   
 

Stacked Deck ï Resolution attempts; ñKangaroo-Courtò:  RE: CoA CDBG Loan #79090125 ï Chambers 
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Requested six months earlier, we had a pre-set trial date pending in 5 months.  The Judge, however moved 
the trial date up by 2 months ï knowing that the new date coincided with when the contractorôs attorney 
would be recuperating from surgery.  
 

The Judge then stated:  
  

ñThere will be no continuances.  Obviously, Mr. Clark (contractorôs atty), if thereôs some problems with 
your operation ï like I said, the Court is not heartless--ò   
 

Needless  to say, the contractorôs attorney filed a motion for continuance only days before trial.  His continuance 
was granted; and the Judge ordered us back to mediation again (our 6th ñmediationò at $1,500. a pop).    
 

All but the one claim had been dismissed.  The Insurance company said it would not cover that last claim; yet it 
nonetheless continued to grant the contractor ñblank-checkò access for additional legal fees. The contractor 
subsequently threatened bankruptcy with regard to the last remaining claim (for which weôd previously won a 
summary judgment); and I had to choose between the cost of yet another mediation or paying my 
mortgage. ï We were starved out.   
 

For over a decade, the City, its contractor and their counsel wove fallacies and were able to enter 
slanderous and apparently perjurous misrepresentations into record; yet I was ultimately denied my 
day in court to ever set the record straight. 

 
 

VIII.   

 
A. REPERCUSSIONS: 

 
The Cityôs and its contractorôs evasion of accountability imposed tremendous grief and hardship 
onto my family.  We were left to clean up their mess and endure unimaginable consequences.  Our hopes 
and ambitions were postponed, blocked and some were even shattered forever.  This travesty happened to 
us during a critical turning-point in my husbandôs and my life:  We were at the age when most people 
are beginning new chapters:  Finishing their Education; Planning Families; and Pursuing Careers (the 
American Dream).  This travesty persisted for the entirety of that chapter of our lives.  During that 
time, it took every ounce of our energy and resources to simply hold the line and hang onto to a few bits 
and pieces of what our previous lives comprised. 

 

The Cityôs enforced residence requirement exposed my family and I to extremely elevated levels of lead 
paint dust for a prolonged and chronic period of time.  Our health endured setbacks and my childôs 
educational path was radically altered as his emerging neurological, learning, and behavioral challenges 
became more pronounced (all classic symptoms of lead exposure). 

 

Lead (pb) has a half-life of one month in the blood stream.  That means a person can test positive for 
elevated levels of lead in one month, and then in another month, his tests can appear unremarkable, 
regardless of whether heôd ingested toxic levels a month or two before.  70%-90% of lead (pb) is stored 
in a personôs bones and soft tissues (i.e. brain & liver).  At any given time over the course of a personôs 
life, these lead (pb) stores can be excreted back into the blood stream and cause additional harm. These 
Total Body Lead Burden levels are undetectable with a blood test.   

 

Other credible lab tests for my family and I have confirmed our elevated Total Body Lead (pb) 
Burdens.  My levels were off the chart.  We have undergone some painful and expensive chelation 
therapies, and have been advised to consider doing more.  Additionally, my sonôs lab tests have 
indicated a stressed liver.  A nationally recognized peer-reviewed specialist confirmed that my family and 
I incurred bodily injury as a result of the prolonged and chronic exposure to lead paint dust.  Our family 
has suffered from bone, joint and overall body pain for several years  (This is especially challenging for 
my husband who earns his livelihood as a massage therapist.).  Lead (pb) can cause a person to 
become infertile; and lead (pb) can be passed onto an unborn fetus and cause damage to an unborn 

From the Ashes & Rising:  RE: CoA CDBG Loan #79090125 ï Tracee & Allissa Chambers 
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child.  My husband and I had to abandon our hope to bring another child into our family for this 
reason and for the fact that our home was/is contaminated.   

 
           Our homeôs equity is permanently & adversely affected by the fact that legally, I must disclose to any   
           potential buyer the prior results of the lead contamination, that resulted to our home from CoAôs & its  
           contractorôs actions. 

 
            Our income capacity was compromised for a number of reasons: 
 
¶ My sonôs emerging health and educational needs demanded my full-time attention.  For one year (as a condition of 
our sonôs enrollment), my husband and I attended our sonôs school everyday.  Ultimately, we resorted to Home-
Schooling after our sonôs challenges became more pronounced within the Public System. 

 

¶ Our attentions and resources were divided and stretched between home repairs, our sonôs needs, and the 
persistent and chronic legal shenanigans enacted by the opposing parties. 

 

¶ The chronic unpredictability required that my husband switch vocations & take jobs that allowed flexible hours. 

 
The subsequent expenses imposed upon my family from all the fallout [i.e. home repairs, health and 
educational interventions, legal expenses, back-mortgage payments (during the 5-yrs we secured 2ndry 
shelter), and a myriad of other consequential effects] has damaged our credit, rendered our home UN-
affordable, plummeted us into debt and backed us into a corner.   

 
When I first embarked upon the journey with the City of Austinôs quote ñaffordableò housing program, I was 
virtually debt-free, owned an affordable home, had great credit and was full of hope and possiblitity. 

   
Sadly, I purchased my once affordable home with my own money and at market value, so that my 
child (who was a baby at that time) could avoid the very sense of perpetual displacement that CoAôs 
gross mismanagement of their quote ñAffordableò Housing Program inflicted upon our family.  The 
chronic state of unsettledness that ensued defined the span of my sonôs childhood.  It altered the 
course of our family life, our social life, our health, our education and careers.  The cost to repair the 
damages incurred to our home by the City and its contractor, has rendered our home unaffordable.  In 
hindsight, a traditional loan wouldôve been far less costly and more supportive of promoting 
homesteads in my neighborhood. 

 
 

B. STILL STANDING ï MOVING ON: 
 

When things like this happen, we move forward because WE MUST.  But we do not do it in Silence. 
ï Our previously trampled hopes are resurrected into Hope for Others:  Hope that Our Voices might 
serve to spare others from similar abuse.  We move forward because we survive ï but when 
obstacles such as these are thrown in Oneôs path, moving forward is done from a very different 
reality and at a very different pace.  It is done NOT by putting one foot in front of the other. ï rather it 
is done with one-toe-at-a-time; and many times falling back and stubbing all ten toes along the way. 

 
Nonetheless, we are a resilient family and we have chosen to redefine what determines our quality 
in life.  We are a resilient family and we press on (although not always gracefully) to overcome the 
odds.  But it has not been easy and it has not been done alone:  We are grateful that others have 
stood beside us as our family journeyed through this very heartbreaking path.  We have overcome 
much, although we are still not out of the woods yet. 

 
THE BEGINNINGé 
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IX.   

 
 

A. OTHER HOMES, OTHER LIVES: 
 

By 1999, the Cityôs contractor (who had abandoned the CoA project at my home) had performed over 70 
HUD-funded home rehabilitation jobs.  In spite of the fact that the contractor violated the contract, damaged 
my home and billed me for work that was either not done or was substandard, the contractor continued to 
be awarded more contracts by CoA and Travis County at least as late as May 23, 2006, when weeks 
earlier on May 4, 2006, a home incurred extensive water damage, allegedly resulting from her crewôs 
negligent roof replacement.  As of today (2008), some of the same CoA inspectors, project managers and 
other public officials, who either alleged to have passed inspection on the electric ñworkò that was later 
discovered to be a fire hazard; or who turned a blind eye with regard to the contractorôs violations; lead-
based paint interim controls and the subsequent contamination of my home, continue to oversee new 
projects and new housing & redevelopment programs that are currently in the works today.  

 
× How many other homes and lives have been/will be put in harmôs way?  

 
× How many other families have been victims of the apparent arbitrary/capricious pass/fail 

practices of CoAôs Inspection Department? 
   

× What will the City of Austin and Travis County do NOW in order to safeguard the health & safety 
of its former and future clients and their families? 

 
B. NEW WAVE OF HOUSING AND REDEVELOPMENT PROGRAMS: 

 

A new wave of housing and redevelopment programs is being introduced by the City of Austin. 
   

For example:  
  
¶ Green building;  

¶ Homestead Preservation Districts,  

¶ Point of Sale Energy Ordinances,  

¶ $55M bond Money for Affordable Housing; 

¶ Tax Rebates to certain incoming businesses;  

¶ Other   
 

Conceptually-speaking, these programs might have the potential to improve the quality of life for Austinites.  
However, as is evident with CoAôs handling of my project, when these programs fall into the wrong 
hands of a select few, these kinds of programs can also be (mis)used to:  drive people out of their 
home(s); drive local merchants out of business; & drive ethical homebuilders out of town.   
 
A program is only as good and as healthy as the system it functions within.  For quite some time now, City 
of Austin Officials have been cognizant of the Criminal allegations related to my project and of other 
alleged misdeeds related to other peopleôs homes & small businesses.  To their credit, the new City 
Manager and City Council Member, have at least recently acknowledged my questions.  However, to date, I 
have received no confirmation of whether CoA has referred the information (that is criminal in nature) to the 
US attorney ï (subject to Title 18 of the United States code).   
 
× What good are these new housing and redevelopment programs unless our City can demonstrate 

its commitment to accountability?  
  
× Why install a new sink before the leak is fixed? 

 
× Will these new housing and redevelopment programs be used to enhance the lives of all Travis 

County Citizens; OR will these programs be (mis)used to determine: who gets to live here, who 
gets to work here and who must go?  

 

Beyond the Individual ï A Systemic Affect:  RE: CoA CDBG Loan #79090125 ï Tracee & Allissa Chambers 
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C. YOUR TAX DOLLARS NOT  AT WORK: (Federal & Local) 

 
1) Duplication & Waste: 

 
When programs and projects like the one I was involved in, fail, our tax dollars go a fraction of the 
distance for what they were obligated for.   

 

To clarify:  
  

Regarding any botched project that the City of Austin fails to take responsibility for, clients of one 
program must often seek remedies by applying to yet another tax-funded program.  This can starve out 
funds budgeted for other projects, other clients and other nonprofits.  Basically, the Cityôs evasion of its 
own accountability promotes duplication and waste because federal grant money is being applied 
more than once for the same or similar purpose. 

 
For example:  

 
a) Austin Urban League:  
  

Roughly-speaking, the allocation of Federal Housing Grant funds are structured in the following fashion:  A 
participating jurisdiction (pj), such as the City of Austin, receives grant money from the federal government.  
CoA then divides and distributes these funds to programs managed by CoA and also to various private 
nonprofits, such as the Urban League, to implement various housing programs of their own.   
 

The funding pinch is potentially amplified for some nonprofits, when eventually, a former client of a possibly 
botched CoA project must then appeal to another nonprofit (like the Urban League) to repair what the City did 
not do right in the first place. This means that the subsidiary nonprofit is potentially saddled with the task of 
applying its funds toward fixing a problem that originated out of one of CoAôs other housing programs and for 
which tax dollars were previously applied from the same original pot. 

   
b) CoAôs LeadSmart Program & CoAôs Single Family Home Loan Program (SFLP) (re. my project): 
 

CoA received approximately $18,000. in federal grant funds to apply toward rehabilitating my home through its 
Single Family Home Loan Program (SFLP).  Instead, extensive damage to my home, including the 
contamination of cadmium & lead-paint dust was caused as a result of CoAôs (mis)handling of its 
federally-funded SFLP project at my home.  As of today, the City of Austin cannot account for this $18,000. 
federal grant money; nor will it take responsibility for cleaning up the lead (pb) contamination at my home 
resulting from its federally-funded SFLP project.  
 
Since 2002, approximately $5.3 Million Dollars (1.8M & 3.5M) in federal grant money has been awarded to 
CoAôs LeadSmart Program, for the purpose of remediating lead-paint hazards within peopleôs homes.  Although 
CoA has avoided taking responsibility for the mess it created at my home over 10 years ago, CoA is now 
considering qualifying my home for their LeadSmart program. ï in other words, CoA plans to consider using 
another batch of federal funds to clean up a mess that CoA created from its initial batch of federally-
funded grant programs.*   
 

*mind you, if CoA qualifies me,  it will want to enforce yet another residential requirement, enforced by yet   

 another lien, simply so that I might be able to get CoA to clean up the mess it made at my house over a decade ago. 

 
** CoAôs recent (2008) consideration to (maybe) qualify my home for their LeadSmart program, 
does NOT change the fact that CoA knowingly and deliberately exposed a toddler and his 
family to poison for several years; requiring us, under threat of foreclosure, to live in the 
hazardous waste. 

  
The City of Austin is entrusted with federal grant funds and the responsibility to see that these monies 
are applied effectively the FIRST time around, so as to minimize the possibility of having another nonprofit 
or another program foot the bill for something that was already paid for by a previous tax-funded 
program.  
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× Has the City of Austin relied upon other federal grant monies/programs to cover-up/fix its 
mistakes resulting from its initial federally-funded programs? 

 
2) Are Local Tax dollars suppressing Local Corruption?: 

 

CoA spent several times more in local tax dollars than it would have originally cost CoA to simply take 
responsibility and fix what it broke at my house.  Initially I offered to settle all costs of repairs for $25K.  
Instead, City Council authorized no less than $177,000. in local taxpayer money to hire outside private 
counsel to suppress and cover up how CoA handled my project. 
 

Recently (2008), CoA also authorized local tax dollars when it hired outside private counsel with regard 
to Proposition II. 

 
× Why does CoA authorize so much local tax money to apparently evade paying a fraction of the 

cost it would take to heed Public Interests?  What does the City of Austin have to hide? 

 
D. HOMESTEAD INCENTIVES OR  CREATIVE EMINENT DOMAIN? 

 

Based on my own experience & the experiences of some other CoA clients whoôve contacted me; and with 
regard to the Homestead Loan incentives that CoA marketed through its ñaffordableò housing programs: 
 

¶ If the Cityôs objective was to remove targeted people from targeted redevelopment areas, then I 
would say their ñaffordableò / ñhomesteadò programs succeeded. 

 

¶ However, if the Cityôs objective was to retain and enhance affordability for existing and incoming 
residents, then I would have to say that it is time for a serious systemic review. 

 

I must question whether CoAôs housing programs were (mis)used by those entrusted with taxpayer funds to 
exercise a form of Creative Eminent Domain / People-Removal. 

 
X.  

 
 

   Serious questions of CoAôs actions remain unresolved with regard to violation of Federal Criminal Statutes.  
 

Some of these criminal concerns include: 
   
¶ Forgery;  

¶ Unaccounted-for Federal tax dollars;  

¶ apparent patterns & practices;  

¶ possible fraud waste & mismanagement 

 

To their credit, both the new city manager and council member, CM Marc Ott and CM Laura Morrison, both 
recently (Summer ô08) at least acknowledged the questions of criminal conduct that were reported to them.   

 

However, they have not responded to my request for referral of the information to the US attorney ï (subject 
to Title 18 of the United States code).   

 
 

× What will Travis County and City of Austin officials do NOW  
to address these concerns about systemic abuse?  

 Conclusion 

   ï the Need for Investigation: (Criminal & Systemic Abuse):  RE: CoA CDBG Loan #79090125 ï Chambers 
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Addendum D ï Section ñcò 
Supportive Background Data; Chambersô Project:    
 

 

c. Supporting Testimony / Documentation re. Chambersô Project:   pp. 49-115  

 
i. Contract (portion of) ï 3-party between:                  p. 50 

¶ Borrowers:    Allissa Chambers and Tracee Chambers 

¶ CoA contractor:   Valdez Remodeling 

¶ Managing Party & Trustee:  City of Austin; Bill Cook (AHFC)  

 

 

ii. AHFC Requirements, Guidelines & Process ï CoA Loan Programs:       p. 61 
 

¶ Austin  Housing Finance Corporation  (AHFC) Homebuilder /  Contractor Registration Requirements 
 

¶ Single Family Loan Program Process Checklist 

 

 

iii.  Court Ruling:     Breach of Contract for Abandonment of Project             p. 73 

 

 

iv. Forgery:              p. 76 
 

¶ copy of municipal document reflecting a forged signature of Ms. Chambers 
 

¶ copy of Ms. Chambersô actual signature during the same era (for the purposes of comparison) 

 

 

v. Timeline Detailed:  Chronology (1994-2008) ï 19 pages                 p. 80 

 

 

vi. Reference List:  Testimony & documentation  including  actions  / questions             p. 100 
of criminal nature

1 

          

 

                                                 
1
 [August 10, 2008 ï CoA received an earlier abbreviated version with hard-copies of the referenced material (including the forgery)] 
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Addendum D ï Section ñcò part ñiò 
Supportive Background Data; Chambersô Project:    
 

 
i. Contract (portion of) ï 3-party between:        pp. 50-60 
 

¶ Borrowers:    Tracee Chambers and Allissa Chambers 
 

¶ CoA contractor:     Valdez Remodeling 
 

¶ Managing Party & Trustee:  City of Austin; Bill Cook (AHFC) 
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